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VEN war, sad to say, becomes an old 

story after a while, and fails to shock 
as much as it should, but even that in the 
working of human nature has its advan- 
tage; it enables men to go ahead with their 
affairs. Things are now being done which 
it was thought could not be done at all, per- 
haps, until peace was declared. England 
already has decided on the ending of its 
moratorium, and here progress is being 
made toward the resumption of free trading 
in securities. The hazards of war are not 
preventing the movement of a foreign trade 
actually large, even though not large by 
comparison with peace-time volumes. At 
many points still the mechanism of busi- 
ness recently so badly strained is not work- 
ing smoothly, but steady progress is being 
made in the direction of normal conditions. 


ee 
Ene given its approval to trading 

in bonds and in unlisted stocks at prices 
somewhat less than the closing prices of 
July 30, the Stock Exchange is about to 
adopt a similar course in respect to listed 
stocks. That is a logical step which there 
would be no good reason for deferring once 
it was seen that the plan was working well 
in respect to bonds and unlisted stocks. Pos- 
sible foreign liquidation has been in the 
minds of the financial community as an 
obstacle in the way of resuming trading in 
listed stocks, a number of which are held 
in large amount by Europe, but with prices 
kept under the supervision of the Exchange 
Committee, and with stocks selling only for 
cash, as they do through the Clearing House 
of the Stock Exchange, there would be no 
danger of an inundation. But it would have 
this advantage over the present plan: It 
would give the market a little flexibility in 
the place of the present rigidity, which 
stands as a barrier against a good deal of 
the possible investment demand for stocks. 


nner ia 

T is far from being true that only Wall 

Street is interested in the resumption of 
trading in stocks. It would be better, per- 
haps, if the call loans of the banks, which 
they look upon as a secondary reserve, 
were based, as they may be when the Fed- 
eral Reserve Bank system reaches its normal 
stride, on the security of commercial bills, 
but as the facts are, these call loans are 
based on loans on securities, largely listed 
stocks. With the closing of the Stock Ex- 
change these loans lost their liquidity for 
the time being, and thus became an obstacle 
in the way of the free movement of credit. 
That is something which affected all bor- 
rowers, for all departments of the money 
market are interrelated, and no part of the 
credit supply can be put in bondage without 
influencing all the rest of the supply. With 
the return of the stock market to its ordi- 





unary status these loans will become liquid 
again, to the advantage of all borrowers. 
The man who wants to borrow money to 
harvest his crop, even the man who wants 
to borrow to hold his crop, thus has an 
interest, as things now are, in the reopening 


of the Stock Exchange. 
aa 


F the Secretary of the Treasury had given 
more time to investigation of the reasons 
for the large reserves being carried by the 
247 banks which he denounced as hoarders 
he might have learned from a number of 
them directly, as he is now learning from 
some of them through the press, that they 
had good reasons for keeping more than 
their statutory reserves. But these reserves, 
in many instances, at least, are not being 
kept in cash, but in the shape of deposits 
with reserve agents, through whom the 
bulk of this reserve money is placed at the 
disposal of the money market. 
pes 
HE Senate is not confining its attempts 
at economy to the reduction which it 
forced in the amount appropriated in the 
Rivers and Harbors bill. It might be ex- 
pecting too much to look for the passage 
of a bill introduced in the Senate last week 
providing for a graded reduction for the 
space of a year in the salaries of Federal 
office holders, but the suggestion shows 
that the need of economizing has been im- 
pressed upon the members of the Senate. 
That body will have before it this week the 
proposed “war” taxes, and it may well 
give consideration to the bill embodying 
those taxes from the point of view of its 
own determination to cut down the ex- 
penses of Government. It is proposed now 
to make good the entire expected deficiency 
in revenues by increased taxes. Why not 
make a fair division of the sum between 
economies in expenditures and new taxes? 
Or why not undertake to cover the whole 
amount by economizing and thus have the 
Government set a good example? 


vA : 
A "TERE was introduced in the Senate last 


week another bill which had nothing to 
do with taxation nor with economies in ex- 
penditure. It provides merely that all the 
steam and electric railroads in the United 
States be consolidated in a single company 
capitalized at $8,000,000,000, to pay 4 per 
cent. dividends and no more. The extraor- 
dinary thing about it is that the bill pro- 
poses that the roads when consolidated 
shall be managed by a board of fifteen rail- 
road men. 

RGANIZATION of the $100,000,000 

gold fund to be used for the easing of 
the foreign exchange market was practically 
completed last week. Exchange rates early 
in the week were favorably influenced by 
the expected success of the plan to estab- 
lish this fund, but they rose later on active 
demand for remittance which could not 
await the supply of exchange to be created 
through the operation of this plan. The 
practical benefit to be derived from this 
fund will no doubt be large; its psycholog- 
ical effect would have been greater if the 
fund had been twice as large, and that per- 
haps without actually shipping any more 
gold than may go out under the pres- 
ent arrangement. It seems probable that 
under the working of this plan we shall 


find it easier to effect credit arrange- 
ments with London, and that will have 
the effect of spreading out over a 


longer period of time the settlement of 
the debts which we are now under necessity 
to provide for. If time enough were given 
us our trade balance would care for all these 
obligations, but it happens that this Fall 
debts of ours are maturing on the other side 





| 








somewhat faster than we can expect ta 
cover them by the balance of exports over 
imports which we hope to establish in the 
place of the excess of imports lately re- 
ported. 

° 


H**: we perhaps been indulging in too 
much introspection in our consideration 
of what we owe Europe and of the inconven- 
ience which paying those debts may impose 
upon us? part of the English 
press would lead one to the conclusion that 
we have, for London seem thinking 
as much of the possibility that we may take 
a large amount of gold from England as of 
the likelihood that we will have to ship a 
goodly sum of the metal. Following up an 
Bank of Eng- 


»fficial rate 


A perusal of 


to be 





expression of approval of the 
land’s course in maintaining its 
at 5 per cent. and pointing out that Egypt 
may soon be drawing gold from London, The 
Statist says: 


Furthermore, it is to in mind, as 
every reader no doubt Awa lat > United 
States crops are excellent thi that there- 
fore the United States i export to us 
on a great scale. The United §S , although it 
owes a considerable amo ited King- 
dom at present ; _ « ible to take 
considerable sums in gold Wheth- 
er it will choose, of course, an yet say. 
The United States Trea immense 
amount of the metal, and banking 


banking 
United 
legitimate 
snable it to 


system is started upor 
principles there ought ) 
States not only enough of gold 
purposes, but so much 1 
set free a good deal of wha »W 
til the new system is in wo r orde 
npossible to 


holds. Un- 
r and we 


can judge from experience, it is ii 


say what course will be adopted, but this at all 
events is clear. that the America rops this year 
are so large that they will the United 
States merchants and bankers not only to pay 
off all the debts due this co ) to take 
a large amount of gold if they deem that de- 
sirable. 

If London bankers accept this view of 


the situation it ought not to be difficult to 
effect credit arrangements with them which 


would restrict the gold outflow under the 


gold pool plan to a relatively small amount. 
> 

HE British Government is setting aside 

a special gold reserve against the emerg- 

ency currency issued on the outbreak of the 


war. That was put out by the Government 
and not by the Bank of England. This gold 
reserve was established by the setting aside 


of $15,000,000, and additions are being made 
to the fund. A reserve again 
even more necessary than a reserve 
deposits. Our banks are required to main- 
tain with the Government a reserve of 5 per 
cent. against their notes, but,as more of this 
currency is issued and as the need of it in 
circulation decreases, the banks should in- 
crease this reserve by cash carried in their 
own vaults. That will facilitate redemption 
when the time comes and meanwhile will 
serve as a check on inflation 
° 


note issues 1s 


against 


all the suggestions which have 


OT 
nin out of the embarrassment which 
the South feels in the possession of a next- 


to-record cotton crop in a year when war 
is greatly curtailing the demand for the 
staple are visionary or unsound. Looking 
to next year, greater diversification of crops 
is being urged upon the farmers of the 
South. We have a circular in this sense 


topal T v 
tural Devel- 


from the Committee on Agi 
opment of the South Carolina Bankers’ As- 


sociation. Turning thoughts in that direc- 
tion is better than attempting organized 


withholding of this vear’s yield of the staple 


from market. Cotton stored warehouses 


will keep no hands busy, as would cotton 
being spinned, and spending money to keep 
cotton out of use may merely end in costing 
the consumer more without paying the pro- 


ducer more. 
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By The 
R. McADOO with certain 
notions about banking. All Southern- 
One is that every free-born white 
citizen is entitled to credit. Another is 
that the only reason he cannot always ob- 
tuin it is that the banker selfishly withholds 
it. Now, as Secretary of the Treasury, he is 
continually in a feud with bankers as a class. 
He had been threatening almost daily to 


Was born 


M 


ers are. 


name the names of those who behaved 
badly, or anti-socially, and while forbearing 
to do so, he scolded them paternally. He 
complained one day that they charged too 
much for money, (money, mark you, that 


the Government had placed in their hands 
for the people’s benefit so freely that all 
the banker had to do was to find the se- 
curity for it,) and the next day that they 
were hoarding it instead of lending it. One 
might as well. accuse a merchant, first of 
marking up his prices so high that few could 


fit 


buy, and then locking his doors for fear 
somebody might buy in spite of the prices 
charged, and that his motives were purely 
selfish. 

At 


length, or on Fric his patience 


iad. 


was exhausted, and he posted a list of 247 
banks that in his opinion were convicted 
on their own figures of the anti-social of- 


fense of hoarding their own and the Gov- 


nt’s money. TI! figures had been 


ernme 


supplied by the banks on a call from the 
Federal Reserve Board for a statement of 
condition as it would have been on Aug. 
8’ if the banks on that date were trans- 
ferred to the Federal Reserve system, 
which not yet in operation. They were 
not to be publishes I they have been, 
as to 247 banks reporting. Waiving this 
minor consideration, the figures are pro- 
visional. showing not the working condition 
of the banks on Aug. 31. but what the con- 
dition would have been on that date under 
the Federal Reserve system. Well, the 
showing was that a great many banks were 


carrving reserves in excess of legal require- 
ments—from 25 per cent. all the way up to 
And this was prima facie 


hoarding. 


60-odd per cent. 


evidence of 


fh ohliv Waj which a 
aqiviaenas oO! tS StOCK IS 


safely Jend 


bank can earn 
to lend 


the more it will 


credit. 


The more it can 

earn. Every banker, therefore, has a self- 
ish reason to put a price upon credit that 
will sel] it. and then to sell as much of it 
zs he can. Bankers are human, too, and 
they often have fits of panic, and build up 
their reserves against calamity that is not 
going to happen; but while they are doing 
sc they ow only too well that they are 


sacrificing dividends. And if they elect to 
acrifice dividends for the sake of building 
up their reserves, it may be that they re- 
eall a time seven ago when banks 
had suddenly all to stand on their own bot- 
toms because they could not get their bal- 
ances back from New York, where payment 
had been suspended and Clearing House cer- 
tificates were substituted for money. It 
may be that bankers in some places, espe- 
cially in the South, are more conservative 
at the present time than they need to be, 
and that they might safely do with lower 
reserves; but that is a matter of opinion 
between them and Mr. McAdoo, and may 
not be at all, as Mr. McAdoo seems to think, 
a concerted effort on their part to squeeze 
the borrower, and at the same time to deny 
themselves the sordid pleasure of earning 
dividends. 

If Mr. McAdoo will say outright that he 


years 








Relevant Annotations 


Onlooker 


knows better what reserves a bank ought 
to carry than a particular bank knows, and 
if he will guarantee the banks against 
trouble from keeping the lower reserves 
which he thinks will suffice, then possibly 
the banks will “ loosen up,” as he expects 
them to do. That is the exact phrase his 
Southern supporters are using. They ap- 
plaud the Government for forcing the banks 
to “ loosen up.” 


T is particularly dangerous at this time 
| hal encourage money fallacies, especially 
the one that cheap money and plenty of it 
will solve every economic ill. The menace 
of currency inflation is present. Under the 
disguise of emergency relief, the clamor for 
cheap money is multiplied, and cannot be 
easily resisted. The per capita circulation 
has been increased with the volume of busi- 
ness shrinking—indeed, because the volume 
of business has diminished and people have 
been unable to liquidate their goods. It is 
bad economics, though perhaps good expe- 
diency, provided it is not abused, and the 
way is left open rapidly to restore the con- 
dition of money to normal as commercial 
affairs return to their norm. The com- 
bination of circumstances was more than 
could have been anticipated. Already, 
through the Federal Reserve Act, provision 
had been made for a considerable amount 
of currency inflation, reserve requirements 
were reduced, and the lending power of a 
dollar thereby increased. Banks were ad- 
justing themselves to that impending 
change, about Sept. 1, when suddenly all 
calculations were upset by the collapse of 
international credit and the embargo upon 
international trade. In a few weeks more 
than a quarter of a billion dollars of emer- 
gency currency has been created and put 
into circulation, and a great deal of it has 
been emploved to hold commodities back 
for which the normal outlets had been sud- 
denly closed. In so far as these commodi- 
ties are imperishable and subject to dimin- 
ished supply, until the normal demand re- 
turns, the minimum of trouble may be ex- 
pected; but in so far as they are commodi- 
ties the supply of which does not diminish, 
there is danger. The production of cotton 
and tobacco, to mention but two of the 
staples in behalf of which emergency cur- 
vency has been liberally provided, the sup- 
ply is not going to decrease, and it is pos- 
sible that the loans granted to carry the 
unsold portions of this season’s production 
will be still unpaid when the next crops 
come on. 


. 


HE declaration in the anti-trust bill that 

human labor is not a commodity is con- 
sistent with the tendency of modern legis- 
lation. If it is resolved to exempt labor 
unions and agricultural organizations from 
the Sherman Act forbidding combinations 
in restraint of trade, then it is only frank 
to state the moral or ethical or emotional 
ground of exemption; in other words, to go 
the whole distance, and that is one virtue 
of the declaration that human labor is not 
a commodity. Until recently all political 
economists, from Ricardo down, had so 
regarded it, and therein lay the weakness 
cof economics as a human science. It treated 
the individual in the abstract and coldly, 
assuming that his reactions would be me- 
chanically certain and invariable. But they 
were not; and while the employer was sci- 
entifically regarding the labor of his em- 








ployes as a commodity, the employes were 
regarding themselves in human terms, and 
would have none of economic theory about 
it. Economic thought was greatly simpli- 
fied by that concept of labor, and in the 
same degree the employe was emotionally 
estranged. Bringing labor together in vast 
masses amazingly increased the production 
of society; but it obscured the human re- 
lationship. If you will analyze the psychol- 
ogy of any chronic labor dispute, even that 
between the miners and mine operators of 
Colorado, you will find the root of the 
trouble to be not the question of open or 
closed shop, not the checking system, not 
the wages or the hours, but the conviction 
en the part of the employe that the em- 
ployer is interested only in his labor as a 
commodity, reduced to a unit cost on the 
books, and not at all in the employe as a 
human being. Contrast the employer who 
knows every one of his men by his name, 
his weaknesses, and his peculiarities, with 
the employer who knows them only as so 
many units on the pay roll. The one will 
deal with grievances man-fashion and rude- 
ly, with an understanding of human limita- 
tions; the other will apply economic theory 
tc a strike and deal with it by arbitration. 
Obviously, the employer who has thousands 
of men on his pay rolls will be unable to 
know each of them personally. That is 
one of the difficulties of the industrial sys- 
tem. It makes it all the more imperative 
that economic theory should be supple- 
mented by psychological understanding. 
Labor will not be treated as a commodity, 
and the attempt to do so has failed every- 
where save in the books of economists. 

HE attempt to solve the war cost of 

living by creating public markets, which 
should deliver the food producer from the 
clutches of the middleman and the food 
consumer from the wiles of the retailer, 
has not been the success it deserved to be. 
For reasons that are obvious if one wants 
to see them, the farmer prefers to go on 
being cheated by the middleman, and the 
housewife to telephone her order to the 
butcher and grocer. There is no law to 
invoke against the farmer to compel him 
to bring his loaded wagons to the free pub- 
lic markets, and there is no dealing at all 
with the pride of the housewife. She came 
at first. for the novelty of it, and then be- 
van the second day to complain of the lack 
of service. It was a bother to come at all, 
and then a hardship to have to carry one’s 
purchases home. The city thought of ar- 
ranging a delivery service to overcome the 
second objection, which, of course, would 
leave still the bother of coming so far to 
save money: and then it was proposed to 
unload the burden upon the parcel post. 
The truth is that the war cost of living has 
not yet risen to a point at which necessity 
would overcome the disinclination of many 
people to patronize a public market. More 
than that, the farmers found it not worth 
their while to save the middleman’s profit. 
The extra cost of turning out of the beaten 
thoroughfare to the middleman’s doors and 
of spending the day retailing produce which 
the commission man would buy in quan- 
tities was greater than the difference in 
the gross result; so, after a few experi- 
ments, the produce wagons which had been 
inveigled to the public markets began to 
go the old way again. The danger is now 
that the scheme will be allowed to perish 
for want of the instant success predicted. 
Public markets ought to be, for those who 
wish to buy that way, and the number of 
these would in time increase. 
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Resuming Trading in Stocks 


Stock Exchange is About to Ven- 
ture on Trades Below Prices 
Maintained as Official Mini- 
mum Quotations Ever Since the 
Exchange Closed—The Experi- 
ment in Bonds and Unlisted 
Securities 


EEK by week obstacles in the way of 

resuming business on the New York 
Stock Exchange are being broken down. 
Difficulties that looked insurmountable on 
July 31, the first day on which the doors 
of the Exchange remained closed, are grad- 
ually being circumvented. An open market 
for securities is still out of the question, but 
the progress which has been made in recent 
weeks has led even the more conservative 
brokers to feel that all limitations may be 
removed by Christmas, and possibly by 
Thanksgiving Day. 

Already trading is being carried on in 
various parts of the country, though natu- 
rally, with the primary market shut, on a 
small scale. The mining exchanges in San 
Francisco, Salt Lake City, and Colorado 
Springs are open as they were before the 
European war, and business is being con- 
ducted in local issues in about the same vol- 
ume as it was in July. The quotations of 
most issues are not adversely affected. 
None of the country’s exchanges on which 
securities listed on the New York Exchange 
are traded in is open, but cash sales are 
being made in Baltimore, Philadelphia, Chi- 
cago, and Boston under conditions similar 
to those laid down for such transactions in 
New York. The Canadian exchanges are 
nominally open, but under restrictions that 
make their quotations of little value. 


CAREFUL PROGRESS 

In New York the deadlock is loosening. 
It is now possible to buy and sell stocks and 
bonds at quotations arbitrarily fixed. In 
the unlisted stocks and bonds it is possible 
to do a little better than that by reason of 
modifications now being given a trial, and 
some time this week listed stocks, it is ex- 
pected, will be included in the arrangement. 
There is not yet a free market, but a long 
step toward such a market has been taken. 

Like skaters venturing on newly formed 
ice, the Stock Exchange authorities, with 
the co-operation of bankers in the financial 
district, are widening the field of operations 
cautiously. After each step forward they 
listen for the warning of a break. It was 
being said a few weeks ago that New York 
could not possibly resume stock trading 
while war continues. Later this was modi- 
fied and the reopening made contingent 
upon the resumption of business on the Lon- 
don Exchange. Now it is being confidently 
predicted that the last restrictions will be 
removed when this country has established 
a substantial trade balance abroad; when 
the banks have reduced considerably the 
amounts loaned on securities; or when the 
new Federal Reserve system alters the cash 
reserve requirements. 


THE LOAN FACTOR 

Free and unrestricted trading cannot be 
allowed until the banks are ready again to 
loan freely on Stock Exchange collateral. It 
is believed that accomplishment of any one 
of the three conditions will make this pos- 
sible. With a large foreign credit the banks 
would not fear European liquidation, calling 
for gold exports. With call loans reduced, 
and the amount outstanding protected by 





additional margins, a sudden break in quo- 
tations would not result in the enforced 
calling of loans 

Some of the influential members of the 
Stock Exchange are not in favor, however, 
of keeping the Exchange closed until it is 
possible to remove all restrictions. They 
have in mind a tentative plan for opening 
the doors to limited trading just as soon 
as it can be determined that certain stocks 
can be safely allowed to find their natural 
price level without fear either of bringing 
on a flood of selling orders from abroad or 
of embarrassing borrowers. The plan is 
based on these premises: 

That certain issues are not widely held 
abroad; that where these stocks are held as 
collateral, substitutions may be made until 
severe fluctuations, if they should occur, 
would not cause trouble; that at an early 
date the Exchange may be reopened to trad- 
ing in these securities only. 

Granting that the experiment results 
successfully, it is proposed to add to the list 
just as rapidly as circumstances will permit. 
Bankers might agree to protect a company’s 
issues held to some extent abroad against 
the first shock, and if no flood of selling 
orders followed the experiment would be re- 
peated with another security held more 
largely abroad. In this way the Exchange 
would work gradually out of its difficulties. 


FAVOR SHORT SELLING 

Sentiment is against proposals to re- 
establish trading on a cash basis, or with 
prohibitions against short selling. Trading 
for cash would militate against the man try- 
ing to market a large block of stock by 
narrowing the list of buyers. Elimination 
of short selling would, Exchange members 
argue, lead to the risk of bringing about a 
topheavy position in many issues. These 
are brokers’ reasons, which say nothing of 
the other objection, that such restrictions 
would keep the volume of business down 
to a minimum. 

In the beginning permission was given 
members of the Exchange to buy or sell 
securities through the Stock Exchange 
Clearing House at prices not lower than 
those fixed on July 30. As most people 
thought that the European war had been 
only partly discounted by the break in quo- 
tations in the last week that the Exchange 
was open for business, there was no rush 
on the part of investors to pick up issues at 
the prices made on the last day, but the 
establishment of a meeting place for buyers 
and sellers had a twofold advantage in mak- 
ing it possible for many short sellers to buy 
in enough stocks to cover their positions, 
and in bringing in a substantial amount of 
money which was turned into the banks for 
the release of collateral. 


KEEPING DOWN BUSINESS 

No effort was made to stimulate this 
kind of business, and the brokers were not 
allowed to advertise prices. In a few issues 
prices were well above the closing quota- 
tions on the Exchange, but in many other 
issues there was practically no demand after 
the needs of the short sellers had been pro- 
vided for. No figures of transactions con- 
summated through the Clearing House have 
been given out, but brokers have been given 
to understand that an average day’s trading 
ranged from 5,000 to 7,000 shares. The 
original restrictions covering stock sales 
have until now stood as made, except for the 
deduction from final prices of dividends 
since become payable. 

The bond business is much less depend- 





ent upon the Exchange, and in ordinary 
{*mes only a small part of the day’s sales 
is made on the floor. One of yiggest 
investment houses in the United States has 
no connection with the Excl 

members at once united with the G nors 
in putting a ban on bond transactions no 
less stringent than that covering sales of 
stocks. The Governors of the ] hange ap- 
pointed a committee of f to meet each 
day for the purpose of passing on all ques- 
tions arising during the suspe yn, and 
subsequently three of these were made a 
committee to pass on proposed transactions 
in. bonds listed on the Exchang: The in- 
vestment dealers, at a meeting attended by 
all of the representative houses, selected a 
committee of seven to pass proposed 
bond transactions. It was agreed that all 
salesmen should be withdrawn from the 
field and no attempt made to place securi- 
ties with the investor, but the Committee 
of Seven was empowered to permit sales 


where the transaction would not disturb the 


loan situation. 

SITUATION IMPROVED 
By last week the situation had so far 

improved that it was decided to 

vestment houses to mark down prices of 


allow in- 


securities held by them and not listed on the 
Exchange, the reductions to be approved 
by the committee of dealers. It was also 


decided to allow sales of listed bonds at con- 
cessions from the July 30 prices subject to 
approval of the sub-committee of three Gov- 
ernors. In all of these moves the danger 
in marking quotations down to a point 
where loans would be affected was held con- 
stantly in mind. Many bond salesmen who 
were called in at the end of July, to remain 
idle for eight weeks, were started out again 
on receipt of this ruling from the commit- 


tee, and the investment business is now 
gathering momentum. 
REMOVING RESTRICTIONS 

A more decided step toward the removal 
of limitations was taken Friday, when the 
Stock Exchange Governors, after consulta- 


tions with leading dealers in the so-called 


outside securities not traded in on the Ex- 
change, approved a plan for allowing sales 
of such issues at concessions from the old 
quotations. Like the dealers in unlisted 
bonds, the houses specializing in these is- 


sues were under no direct obligation to 
listen to the counsel of the Exchange au- 
thorities, but they co-operated for the pur- 
pose of helping the situation. The principal 
business of the outside brokers in recent 
months has been in oil stocks, and it was 
said that many of the subsidiaries of the 
Standard Oil Company have been in demand 
lately at prices well above the quotations 
made July 30. The next step, soon to be 
taken, will be the authorization of dealings 
in listed stocks at concessions after each 
transaction has been scrutinized by the 
Committee of Five. 


There has been a good deal of trading 
in the New Street market, over which the 
Stock Exchange has had no control, and this 


may have reached considerable proportions. 


] 


No publicity has been given dealings made 
outside for the reason that no one stands 
responsible for quotations made. The usual 
weekly auction sale of securities was given 
up at the request of the Exchange authori- 
ties. 

On the whole, the New York Stock Ex- 
change and the call money banks working 
with that body succeeded almost completely 
in stopping security dealings and in holding 
prices where they could not dislodge cok 
lateral for loans, 
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How the Measures Adopted 
Meet War Conditions Are Work- 
ing in the English Money Market 
and in Home and Foreign Com- 

An Odd Effect of Alien 


Enemy Laws 


merce 


Special Co pondence of The Annalist 
London, Sept. 15. 
HE Government’s arrangements by 
T. hich the Bank of England has been 


used to set free London’s funds are working 
well, but experience has shown them insuf- 
ficient to restore business to as near normal 
as can be expected. This despite the fact 
that our overseas trade is practically unin- 
terrupted by hostile cruisers. Realization 
of this insufficiency was responsible for the 
Government's next step, the object of which 
was to facilitate the working of the foreign 
exchanges with a view to making foreign 
trade, which depends on that working, pos- 
sible on normal lines. The method adopted 
was to authorize the creation of further lia- 


bilities against assets of the accepting 
houses, which will rank before the Bank's 
claim against those assets owing to any 


failure on the part of clients to remit funds 
on account of pre-moratorium bills accepted 
on their behalf. The accepting houses’ as- 
sets, in fact, are set free for fresh business, 
which 
banks have arranged in co-operation with 
the Bank and the Government to advance 
the amounts necessary to pay acceptances 
at maturity in the event of failure to pay on 
the part of clients of the accepting houses. 
Naturally the latter will have to satisfy 
those who make the advances to the 
nature of the transaction and the reasons 
for non-payment. The effect this has 
not, at the time of writing, been seen in 
any substantial increase in the volume of 
bills in the money market, nor this 
expected. No doubt is entertained but that 
the scheme will work well. Another step, 
of much less importance, is the introduction 
of legislation which will certain 
technical difficulties which prevented the 
resumption of business in the market which 


is what is wanted. 


as 


of 


was 


remove 


deals in bills drawn on places abroad. 
MUCH IDLE MONEY 

There are signs of progress also in the 
internal situation. After the first shock 


The joint-stock | 


Was over, companies which had the means | 


of doing so were more ready to pay divi- 
dends out, instead of withholding or post- 
poning them. The banks are gradually re- 
leasing the balances held by their customers 
before the moratorium. Funds are steadily 
accumulating in the hands of the banks. 
For, apart from the interference with the 
normal supply of foreign bills caused by the 


partial paralysis of the foreign exchanges, | 


the decline of trade naturally decreases the 
demand for loans, while the discounting of 


pre-moratorium bills at the Bank under the | 


Government's original guarantee adds 
the supply of idle capital seeking employ- 
ment. Here again, and on the other side of 
the account, the Government is helping the 
situation. For by financing immediate re- 


quirements of the war not only out of rev- 


to | 


enue but also by the issue of Treasury bills, | 
(forty-five millions sterling have been is- | 
sued so far,) bankers are provided with a | 


convenient means of employing their sur- 
plus funds. 

Our gold reserve is now at an abnormally 
high level, even allowing for the fact that 
£3,000,000 have been taken from it on ac- 


to | 





- British Plans to Help Trade 


count of the Government as a special re- 
serve for the redemption of the new curren- 
cy notes. On the other hand, there is the 
possibility of a demand for the metal from 
abroad. This is the season at which Egypt 
usually calls for gold from us to finance her 
cotton crop. We have managed so far to 
maintain our claim that anyone who has 
the right may draw gold hence at any time, 
for even in the present crisis the export of 
gold has not been prohibited. Egypt's de- 
mand may put this claim to the test. We 
believe we can spare as much as they may 
want; it should be less than usual, owing 
to the low price of cotton, and the mora- 
torium and abnormal currency arrange- 
ments now in force in Egypt. It be- 
lieved that those responsible have the eco- 
nomic situation there well in hand, and that 
it will not be found necessary to call on Lon- 
don for gold. 

THE STATE OF EMPLOYMENT 

The industrial situation at home is also 
improving, and the fear of serious unem- 
ployment grows less every day. There is a 
definite shortage of labor in those indus- 
tries on which the Government draws heav- 
ily for supplies, the South Wales spelter 
trade, for instance, and shipbuilding in 
spite of the absence of fresh orders in the 
usual volume for merchant ships. Certain 
industries trading principally with the Con- 
tinent have been hard hit, of course, and in 
these cases there is little recovery. The 
surprise of the situation is the inactivity of 
the Lancashire cotton manufacturing trade, 
illustrated by the figures of the Manches- 
ter bankers’ clearing house, which are 
still only two-thirds of normal. 

The legislation projected to prevent 
transactions with alien enemies is raising 
many difficult points. Here are two in- 
stances. The Hungarian Government ear- 
lier in the vear had issued a loan in this 
country, the first coupon on which fell due 
this month. That Government was willing 
to remit the necessary funds to a foreign 
centre, but the house of Rothschild, which 
had made the issue here, was advised that 
it could not accept the proposal, as being a 
transaction with an enemy Government. We 
recall that throughout the Crimean war 
the interest on Russia's foreign loans was 
regularly paid in London and Paris, and 
wonder whether the zeal of our rulers is not 
outrunning their discretion. The other in- 
stance is more or less hypothetical. A Brit- 
ish company owning a railroad in Argentina 
ordered before the war some locomotives 
from Germany. The locomotives were de- 
livered, and payment was due in Argentina 
after war had begun between England and 
Germany. If the British company pays for 
the locomotives, the Directors run the risk 
of imprisonment. If payment is refused, 
the German firm may win an action in the 
Argentine courts and the company’s con- 
cession be endangered. 

INVESTORS LOOKING HERE 

There is a tendency among those whose 
incomes are accumulating at their bankers’ 
to inquire about the position and prospects 
of American industrial and public utility 
corporations, with a view to investments in 
bonds or short dated notes. 

Socialist critics are having their innings. 
At the mere threat of war, they say, capital 
and the credit system collapsed. Only the 
Government, that is to say, the State, has 
been able to set capital, if not on its own 
legs, at least on crutches. And the next 
step is that the Government proposes to 


is 





0 SD 


pay interest to capital for the use of funds 
which would have disappeared but for the 
Government’s intervention. When all our 
ideas are being turned upside down and in- 
side out, we are more ready than usual to 
consider propositions which we would nor- 
mally dismiss with a shrug. And this much 
is emerging to the plain man: the “ finan- 
cier,” a mysterious and romantic figure, all 
powerful for good or evil, according to your 
personal experience, is dead. In his place 
the plain man is beginning to see a hard- 
worked individual directing the savings of 
people who haven't time to direct them ade- 
quately themselves; a member of the com- 
munity, deriving his wealth from it, but 
also performing a necessary function and 
contributing to the welfare of practically 
every member of it. 





Bank Stockholders 
HE lists of stockholders of the principal banks 
of New York show in exact figures the average 
holdings of stock in these institutions. The table 
below, made from figures printed by The Wall 
Street Journal, shows as of recent date the extent 
of the distribution of these stocks: 


No. of Average 
stock holdings 
Bank Capital holders. «shares) 
National City $25,000,000 1.0138 246.8 
Nat. Bank of Commerce 2) OO OOD LS &2.9 
First National .. 10,000,000 626 19.7 
Mechanics & Metals ...... 6,000,000 1,342 44.7 
Chase Nationa 5 000,000 308 161.8 
Park National cocesececse SCCD GRU 1,008 47.3 
Irving National . 4,000,000 OTT 0.0 
Corn Exchange .....cccece. 350000 S78 30.38 
Hanover National ........ 30000), 0000) 4g 74.2 
Chemical National S000 O00 a0 4.2 
Chatham & Phenix Nat.... 2,250,000 439 205, 
Citizens’ Central Nat 250000 S10 31.5 
Bank of Manhattan. 2.000), 00 v24 6.7 
Bank of New York.... 2 UO CD Tat) 4.7 
Lincoln National “OLD “wo 344.3 
Bank of America as 1 ONO 744 m4 
importers & Traders’ Nat 100000 rity 20 
Garfield National 1,000,000) 75 1S 
Seaboard National 1.000 000 7 126.6 
Second National 1.000000 47 212.7 
Liberty Naticnal o 1,000,000 16h 00.6 
Merchants Exchange Nat 1.000000 P36 §4.7 
Market & Fulton Nat.. 1,000.00 428 3.4 
Harriman National . 300,000 140 35.7 
Nat. Butchers & Drovers’.. *300,000 1 01.5 


*Outstanding : $1,000,000 authorized. 

The par value of shares of all the banks except 
four is $100. The stock of the Bank of the Manhat- 
tan Company and of the Merchants’ Exchange Na- 
tional is $50 per share, while shares of the Chat- 
ham and Phenix National and the National Butch- 
ers and Drovers’ Bank are $25 each. 
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Proportion of imports and exports by principal 
countries in the fiscal year ended June 30, 1913 
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A Cotton Trade Opportunity 


Adherence to Old Methods in the 
Handling of the Staple Causes 
Much Avoidable Waste, Which 
Lessens the Profit of the Pro- 
ducer and Increases the Cost to 
the Consumer —The Present In- 
centive to Modernize Methods 


By J. P. MILLER 
Fo a number of years the United States 

Government, through its Department of 
Agriculture and Department of Commerce, 
has been calling attention to the wasteful 
methods employed in handling the cot- 
ton crop and to the bad practices in its 
marketing. 

In a valuable report issued by the De- 
partment of Commerce on this subject, (the 
Carson report,) it is said: 

A commodity of such enormous value to the 
industries of the country and of such paramount 
importance in the maintenance of the national 
credit in the settlement of international balances 
surely should be handied and safeguarded in con- 
sideration of its great merit and value, and in 
accordance with the advanced methods that in- 
sure increased efficiency in production and the 
fullest measure of economy in the preparation 
and conveyance of products to market. Cotton 
is the only important commodity which has re- 
sisted the progress of the age, and which con- 
tinues to enter the market places in the form 
and garb of days prior to the civil war. This 
condition is generally recognized and universally 
deplored. 


DEPEND ON FOREIGN MARKET 

The fact that the Southern cotton plant- 
er is so dependent upon a foreign market 
for this raw material that the general war 
in Europe threatens him with ruin and calls 
for extraordinary emergency measures to 
save him, is largely due to conditions of 
which the department complains. The 
waste and the intervening charges between 
the cotton field and the cotton spinner 
amounts to enough. if it were saved, to en- 
eble American manufacturers to compete 
with the world, and to insure to the plant- 
er always a sufficient home market and re- 
ward for his industry, secure from the 
“‘ gambler’s chance.” 

The present situation affords the cot- 
ton spinners and manufacturers an oppor- 
tunity to take an initiative which will lead 
to their command of the world’s markets. 
The planting interests are so scattered and 
composed of such small elements that the 
initiative cannot be expected from that 
quarter, but there full co-operation may be 
looked for. 

The effect of the European war on this 
important industry should attract the at- 
tention of the public aside from the direct 
cotton interests. Entirely apart from the 
direct personal financial interest of the cot- 
ton planter, spinner, factor, or speculator, 
there is to be considered the tremendous 
interest of the public at large, which is of 
even greater consequence. 


WIDE INTEREST 

When it is recalled that the cotton crop 
has a value of over $1,000,000,000 a year; 
that it represents to this country nearly 
$500,000,000 a year in foreign exchange, 
corresponding during a long term of years 
to our balance in trade, it will be realized 
that other industries and investments, far 
removed from cotton, are concerned in this 
crop. This is well known, but it may not 
be duly considered by all whose interests, 
though remote, are yet vital. It is of public 
benefit that the cultivation and manufact- 














ure of cotton should be encouraged, and not 
be regarded as something that concerns 
only cotton men. 


Whether the expedients that are being 


put forward by those whose immediate 
financial interests are involved, to meet an 
emergency, are all wise or likely to be ef- 
fective, may be debatable, and where they 
affect our currency system criticism is 
aroused. Regardless of all temporary ad- 
justments, the thing to be desired, and, 
with proper consideration, likely to result 
from the present experience, is the perma- 
nent eradication of well-known evils that 
cause very great waste and hamper the in- 
dustry, from the planting of the seed to the 
stage where the fabric seeks a market. 


UNNECESSARY COST 

About 65 per cent. of the lint cotton is 
exported; which signifies that our manu- 
facturing industry has not developed and 
expanded as it should. A reason for this 
needs to be sought, und it is not likely to 
be found either in the tariff or in the high- 
er cost of factory labor here than abroad, 
which is but one factor. If every one in- 
terested in cotton were familiar with the 
conditions attending every stage of its pro- 
duction there could be little difference of 
opinion as to where the remedy should be 
sought. The cost of production is unneces- 
sarily large to the planter, with but small 
margin of profit; while the price of the 
product to the manufacturer is dispropor- 
tionately high, without benefit to the plant- 
er, and is furnished under conditions involv- 
ing costly waste. 

The lead which the foreign manufactur- 
er has always had over us in the marketing 
of his finished product, together with labor 
conditions, has rendered competition diffi- 
cult, but, in a measure counteracting this, 
lke has been compelled to buy most of his 
raw material in this country and has spent 
large sums of money in efforts to increase 
the production of cotton in Egypt and else- 
where outside the United States. 


CHANCE FOR EXPANSION 

With the prospect of a ready market if 
opportunity is promptly availed of, and the 
inauguration of reforms so as to save waste 
and both improve and cheapen his raw ma- 
terial, the American manufacturer ought 
soon to become the largest consumer of our 
cotton crop, providing a steady and profit- 
able home market for the planter. The in- 
different and wasteful method of handling 
the crop has so long been accepted as a 
matter of course that effective effort is not 
made to correct it, though individuals, with- 
out adequate support and co-operation, have 
done their best. 

The foreign manufacturer is not so sit- 
uated as to be able to put into effect the 
economies by which our own manufacturers 
would be benefited, though they have made 
some efforts to that end, as illustrated by 
the purchase cf plantations in Mississippi. 
The most they can do is to endeavor to get 
the pick of our raw material and to utilize 
it to the best advantage. 

But it lics easily within the power of 
American tianufacturers, by united effort, 
to inaugurate economies which will not 
only cheapen and improve their raw ma- 
terial, but will also benefit and encourage 
the planters of cotton. The planter de- 
rives no advantage from those things which 
inerease the cost and damage the quality 
of ectton to the manufacturer; so that a 
saving to the latter does not imply a loss 
to the former—both benefit by the economy. 

The price paid to the planter for his 


. 








of 


its cost 
burden 


cotton is not the true measure 
to the manufacturer, who ben: 
of a very large amount of unnecessary 


waste, besides paying a higher price to 
meet his necessities. 

The Government report quoted abov2 
has this further to say: 

The vastness of the industry; ipreme 
importance, its gres ie valu )ppor- 
tunities that are offered to speculators, th g 
profits that accrue to agencies that intervene be- 
tween the ginner and the spinning mill combine 
to discourage and frustrate efforts on the part 
of private enterprise to bring about a reform 


* * * the inauguration of remedial measures is 
demanded in the interest of the producer, who 
is deprived of the reward to which his toil en- 
titles him; the spinner, whose legitimate profits 
are menaced by excessive cost and unnecessary 
expense; and the consumer, who is obliged to pay 
a price for the fabric based upon extraneous 


charges incidental to the unbusinesslike and 
wasteful system in vogue. 
The planter, if he needs to borrow 


money to start his crop, pays excessive in- 
terest and his store charges are high; his 
cotton suffers from imperfect ginning and 
baling and excessive sampling, and sells 
under such conditions thet he does nou get 
the advantage for superior quality, but sells 
at the Jow level; while the spinner in buy- 
ing has to pay actu: value. 

The opportunity is now offered the inan- 
ufacturer to help both himself and the 
planter. Initiative, enterprise, and capital 
are needed; but the inducement of profit 
is great. 

WAYS TO SAVE 
Through improved methods of preparing 


the cotton for the market; giving more 
consideration to its adaptability, in uni- 


formity of grade and staple and quality of 
strength, to the needs of the spinner; and 
by closer contact between the manufactur- 
er and the original source of the raw ma- 
terial supply, there would result a saving 
of cost sufficient to overbalance all 
advantages to the American in competition 


dis- 


with the foreign manufacturer, who, while 
benefiting from this, could not do so to 
the same extent. 

By closer contact with the final pur- 
chaser of his crop; by obvious economies in 


handling; better methods of ginning and 
baling; more accurate first sampling; more 
immediate assortment of bales by grade and 
staple; establishing a better credit system; 
and getting full weight and value for staple 
as well as for grade, the planter would net 
more for his cotton, though the cost to the 
manufacturer should be less. 

This would accomplish a reduction in 
cost and an improvement in the manu- 
factured product, commanding for it a 
market which would be profitable at reason- 
able competitive prices. The accomplish- 
ment is not impossible, and under present 
conditions not extremely difficult—with 
enterprise and capital. It is, broadly, a 
matter of mechanical methods; a system of 
agency; and, perhaps, a feature of bank- 
ing. The initiative should lie with the man- 
ufacturer, for whom would result the great- 
er potential profit. 

PROFITS THROUGH ECONOMY 

It is of little consequence to the farmer, 
if his net profits are the same or greater, 
whether this profit results from increased 
price or from a reduction in the expense 
of production. But it is demonstrable that 
profits through economy in production are 
greater and more nearly assured than those 
Gependent entirely upon fluctuations in 
price. An equal net profit through the ap- 
plication of economies of production insures 
larger and more steady markets and great- 
er production through the expansion of 
trade—greater wealth both to the indi- 
vidual producer and to the community. 
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Western Business and Banking 


Improvement Shows asa Result of 
the Heavy Movement of Grain to 
Market and of the Clearing 

ip of Money Conditions 


Brought on by the War 


peciwul Corres pe dence of The Annai 


CHICAGO 


7 ERE has been progressive improvement 
} . 

* Western business conditions 

the past 


situation and continued heavy marketing of grain. 


Sept. £4 


and prospects 


fortnight, due to the clearer financial 


Money has an easier tendency and the ba: 


ever the country are more disposed to take or 


larger lines of the best commercial paper. although 
collections continue slow Bank clearings here are 


off less than 10 per cent 





st of this city’s great industries ure closely 


re and thus escape 


related to aygricult 
of the 


have been 


war's depressing infiuences. Some of then 


benefited by the war and 





pect to he benefited later, but the net res t t 
far is on the wrong side of the ledger 

Phe steel industry in this district was cpera 
ing between 65 and 70 per cent. the first of the 
month, whereas now it is operating between 60 ane 
65 per cent., which is also the extent to which the 
equipment plants are running. Practically no new 
orders are coming from the railroads for tee 


products or cars. Industrial managers assert that 


there would have been some fair buying by the 


regardless of any prospective rats 


varces if it had not 


EXPORTS 


railroads 


been for the wa 


BEE! 


big packers look for a steady export ce ane 
for canned beef and provisions, but their avai 
able supplies are pretty low and the run of live 
stock is light The flour trade, of course, is er 
joying a boom. Mail order houses are busier thar 


ever before. Farm implement manufacturers’ de 
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| 
| 
| 
} 


for one thing no meney can be got for that 


because 






purpose. Real ate values in the suburbs ar 


sliding off. The leading cement concern operates 
£0 per cent. of capacity en account of an enor- 
mous amount of country read building. 


Apart from food and clothing there is ne 


appre- 
ciable improvement in the basic ‘industries of the 
although the 


mer 


Chicago district, general range of 


prices 3s firmer. Business and bankers are 


conferences, appointing committees and 


busily plannir 


holding 


g ways and means of expanding 


foreign trade and resuming to some extent the 


trading in securities, but progress in either direc- 
tien is very slow. Evidences of partial restora 
tion of international credit facilities by London 


New York 


however, and the 


highly encouraging, 
that 


and bankers are 
prevailing 
results 


opinion here is 


ore tangible soon will be seen. reyard 
ef the war. 


less of the immediate course 


SEPTEMBER LOADINGS 


September joading by leading Western ra 





shows decreases ranging from 1 to 5 per cent., de- 


the s!} 


and in 
and 


spite car s 


arp decrease in bo» 





vs are off 


surplus east, but earn 


the traffic is badly ba 


coal car 
cod deal mere because 


iuch of th 





more prof 


e loss is im the 





Between the middle of September 


of October fast 


freight 


and the middle year the net sur- 
than 40,000 


from more 


ge of 6,000. Grain has been show 





ng enormous increase, the primary receipts scer- 
ng new high records, «nd coal? has been a trif 
ahead. Live 


behind 


ie 
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stock ind lumber and ore are bad)y 
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laneous freight 
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demand for 
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last year. 
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scarcity of money fer feeding and breeding, and 
the high rate of interest. Live stock paper usually 
is taken at % to 1 per cent. higher than other 
classes of commercial paper because the risk is 
considered greater 

Complete reports by this city’s twenty 
and eighty State banks 
fairly satisfactory under the circums 
explain much that happened in banking circles, and 

The last State 


Sept. 14, and the 


national 


combined are considered 





contair surprises bank ca} 


a 


“ome 
tor condition was « previous 


call was as of July 1, so the national and State 
banks’ 


decreased $57,306,000: loans 


creased $5,500,000; cash resources 


statements synchronize Combined deposits 


and discounts in- 


decreased $22.- 





660.000 nm percentages for the two 
yioups separately follow: 
Le posits oans ‘ 
ation Dec. 4.1 2.¢ ne 2 
s te Dee. ©.4 i ‘ ¢ 
Despite restricted volume of business, the banks 
have shown good earnings on account of the high 
mterest rates, and the book values have been 
marked up accordingly. There has been no trad- 
mi 


ing in bank stocks, but they are strongly held 
that the interior banking position 
crop financing, the cur- 
this 


month have 
whereas the 


As evidence 


ily strained by 





ipments from here been 


year ago, receipts 


le Yor 
larger. 


the country have been 


The sharp advance domestic exchange the 


latter part of this week to 15 cents premium, an 


advance of 65 cents within a week, is taken to mean 
ng to pay in their sub- 


that the banks are vrepar 


scriptions to the Fede Reserve Bank before long. 


MONEY RATES 





use Clearing House 


they wil] not be likely, bankers say, 


ney out at much below the 7 per cent. 


level, but some leading bankers expect gradual 


t readjustment of commercial and credit 
elations, without any notable expansion fe a 


ong time. Seme business men complain of ex- 


ssive commissions charged by 


note brokers in 
addition to the 7 per cent. interest rate, and the 


matter may be brought before the Clearing House 


(Committee. 


Investment bankers report less tendency to sell 

















mestic trade has been very satisfactory Lead seems interminable via Seaboard, Gulf, and Pacifie | ard mere tendency to buy securities, and anxiously 

g wholesale dry goods houses report bookings Coast. Primary receipts of wheat last week broke | await some further relaxation of the trading re- 
for current consumption as good as a year ago ir all weekly records, but the big export business | sirictions in New York. The successful financing 
most lines, with much confusion in the mi recently has been in oats, of which only 10,060,000 | of New York City was very gratifying. Revenue 
weil as the house end of the trade on account of bushels more can be easily spared, according te | taxes are deemed unnecessary at this time by 
the cessation of imports of manufacturing in seme authorities in the trade. most business people here 
gredients and finished soods Retail business is There is a genera! disposition among farmers The West's participation in the $100,000.000 
very irregular and spotty and upon the whole in to diversify their crops further, especially in the gold pool is considered liberal, as the burden of 
ilined to slow up. There is good dea! of build South. That will result in more extensive opera- | it will fall upen comparatively few big banks in 

y still in progress here, but no new work at all tiens ve stock. One great difficulty is the the larger cities. 
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This chart shows the yearly high and low price of British Consels since 1790. 
The lowest point touched was 474% in 1798. 


debit. is strikingly shown. 
cent. 





The effect of the Napoleonic wars, which largely increased the British 
The highest price, 114, was reached in 1896, when the interest rate was 234 per 
The effect of the Boer war and the reduction in the interest rate te 24 per cent. has been te cause a steady decline, recently accentuated by the present 
The interest rate on Consols was 3 per cent. from 1790 te 1888, 24% per cent. frem 1889 to 1903, and 244 per cent. from 1904 to the present time 
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" -spigngneteg in the British banking and 
trade position is reflected in the decision 
which the Government reached last week to 
bring the moratorium to an end. Nov. 4 
has been set as the date when the morato- 
rium will be done away with completely, but 
already a large amount of business is being 
done without reference to the privilege 
granted under the moratorium. It is taken 
for granted that the return of the money 
market to its ordinary working wil! bring 
somewhat higher rates than those lately 
prevailing, and discount rates have there- 
fore advanced a little. The opening ef the 
London Stock Exchange is still being left to 
the future. Paris reports that business in all 
lines, excepting war munitions, is paralyzed, 
but some French banks are trying to or- 
ganize for partial resumption of business. It 
is expected that the moratorium will be ex- 
tended from Oct. 1. 


PARIS BANKS ORGANIZING 


Plans are Being Laid for Partial Resump- 
tion of Business--Trade 
Now at Standstill 
By Cable to The Annel 

PARIS, Sept. 26.—The Bourse is still 
ciosed and is likely to remain so, as exten- 
sion of the moratorium from Oct. 1 is prac- 
tically assured. Though no details are vet 
known, the French banks expect its condi- 
tions will be more stringent than those of 
the English moratorium. I was told by an 
uuthentic source yesterday that some estab- 
lishmenis are retiring maturing acceptances 
for account of American houses. 

General business, except that in war mu- 
nitions, &c., is still paralyzed. It is too early 
to estimate the success of the new issue of 
five per cent. “‘ defense nationale’ bonds, 
but indications are favorable. 

It is.now possible to effect telegraphic 
transfers to Paris.in plain language with one 
check word permitted, which must be stated 
in the telegram. 

Three per cent. rentes are quoted in Bor- 
deaux and Lyons at 7414; the 314 per cents. 
of 1914 at 88; Russians of 1880 at 79; those 
of 1909 at 83.55, and the issue of 1914 at 
89.25. Rio Tintos are quoted at 1382 in Ly- 
ons and 1350 at Bordeaux. 

I have just learned that some French 


banks are trying to organize for partial re- 
sumption of business. 


END OF MORATORIUM 


London Looks Forward Confident!y to 
Return of Money Market to 


Ordinary Status 
By Cable to The Annalist 
LONDON, Sept. 26.—The week ends in 
sober confidence. The Government's de- 
cision to end the moratorium is the chief 
event of the week. It means that in the 
opinion of those best qualified to form im- 
partial judgment of the whole position 


Foreign Correspondence 


be taken without fear of having to retrace 


it. The notice given is short. 





particulars have so far not been published, 
and hence there is some uncertainty on 
technical peints connected with interest en 
Part of 


credit wil] disappear with the ending of the 


Joans. present overabundance of 


moratorium and discount rates therefore 
are firmer at 5!4 per cent. after their recent 
weakness, 

The gvestion of Stock Exchange loans 
will probably be settled by Nov. 4. when 
the moratorium ends completely. Ht is 
thought probable that next week wil! bring 
an agreement between 
Stock Exchange, when the Government will 
be approached to make the scheme com- 
plete. With this done reopening will be 
seriously considered. 

The steady increase in bankers’ clearing 
returns shows recovery 
suggests the extent to which the morato- 
rium has heen ignored in practice. It is 
believed that the Government will offer a 
scheme for helping commercial traders who 
cennot collect debts from enemies. 
cial houses in this cilemma are already cov- 


ered by the arrangements made with bank- 








. Exchange will be reopened, or some relaxation may 


- be- expected: in the tension prevailing in financial 


. demption .of .which has still to be settled. In the 





things are sound enough for this step to 





ers by the Government. 

A moderate cash business in stocks is 
being transacted. but the 
securities is still difficult. The tone is 
sieady. being unaffected by the naval losses. 
lt is felt that news of a decisive victory in 
France must he awaited before real activity 
business can be ex- 


relv cas} 


even in pi 


pected. 
DUTCH TRADE SUFFERS 


Hith Nations Now 
Affected and It 


Holland's Commerce 
at Mar Is Mueh 
Fears a Protracted Struggle 


Specwi qx expoudence of The Annalisi 


AMSTERDAM, Sept. 14 
OTWITHSTANDING the passing of the Stock 
Exchange law, there is net the slightest sign 


yet from which it may be inferred when the Stock 


circles in connection with the existing leans, the re- 


meantime, the tendency of the group of brokers 
who are meeting each other daily on the official 
“ Exchange ”. since the private Stock Exchange has 
been closed-is rather more depressed. 

During the first days after the outbreak of the 
war there was an inclination to think that. owing 
to the utmost seriousness of the war and the dread- 
ful ruin it was spreeding everywhere, the calamity 
could not last long, and when the first s... 
should have been broken the darkness would clear 
up sufficiently to ferm an opinion as to what has 
to be done to find a solution for the difficulties 
which so suddenly sprung up. However, time goes 
on and already seven weeks have elapsed since 
the opening of the hostilities, without throwing any 
light upon the question whether they will still 
last for a long time to come. The fear grows that 
we are only at the beginning of these hard times 
and the future may stil! conceal a lot of bitter 
disappointments. 

This fear is based upon the growing belief that 


this war will appear to become more and more 
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An index neind sa means of showing fluctuations in the average price of « group of commodities. The Anunalist Indec Number shows the 
cluadions in ‘ ‘ye wholesale price of twenty-five food commodities selected and arranged *o represent a theoretical family’s food budget. 
 B it: THE CREDIT POSITION 
— 
New York Banking Position 
2 a } 0 7 e ri CS (Both Banks and Trust Companies, Average Figures.) 

Seen Loans. Deposits. Cash. Reserve. 
THE ANNALIST INDEX NUMBER Dt MOE ic nctiinwwecas 2,226,706,000 $1,983,246,000 $415,679,000 20.96% 
— Weekly Averages. o— Years’ Averages. Week Belere. oo cccssccs: 2,220,282,000 1,984,236,000 408,797,000 20.60% 
Sept. 26....... BG2.63 8§©6BDEB i cece 139.98 Seer 80.09 | Same week, 1913....... 1.942,871,000 1,783,343,000 416,224,000 23.11% 

r ic rad Pow $ >>) . . ” ss) 777, 9c oan 
Sept. 19....... 10.69 912 3.25 ee 109.25 | This year’s high........ 2,230,282,000 2,062,770,000 515,426 000 25.08% 
P - 160.6 1912....... 143.25 1890 on week ended......... Sept. 19 May 16 May 23 Jan. 24 
ig a Le « ; 2 seen 1,874,614,000 1,717,649,000 2,1 731, 000 20.00% 


POTENTIALS OF PRODUCTIVITY on week ended........ Jan. 3 Jan. 3 ys 15 Aug. 15 
Specie Movement at the Port of New York 











The Metal Barometer . . . a as , . 
Ry pany. End of July Week Ended Sept. 26. —Thirty-nine Weeks.— 
ind of August.-— —End of July.——. Imports. Exports. Imports. Exports. 
i 1914. 1913. 1914. SOUS, | Silver 6. ccc ccseeees. .... $58,454 $811,566 $7,000,986 $33,431,014 
a ee ee eee a2Ass OBS BLG5T | Gold .....+, Saeacasstes ... 169,074 78,000 «6,925,874 127,679,631 
. S. Steel's orders, tor 213,313 5,223,468 4,158,588 5,299,316 —_—_— 
Pig iron production, tons.... *1,995,261 2,545,763 $16,354,921 $21,455,183 Total .....+seeeeee. $227,528 $889,566 — $13,926,860 $161,110,645 
*Month of August. 7Eight months. Cost of Money 
Building Permi Last Previous Since Jan.1. —Same Week.— 
meng Termes Week. Week. High. Low. 1913. 1912, 
— August, 143 Cities ——— —~July, 104 Cities —— Call loans in New York.6 @ 8 6 @8 i0 1% 2 @3 3 @7 
1914. 1913. 1914, 1913. Time loans in New York, 
$62,062 204 $64,619,339 $64,012 541 $58,076,782 (60-90 days) ......7 @lW 7 @10 10 2 4%4@4% 54% @5% 
iia Commercial discounts: 
eae = : ee 6%.@ 7 > @T7 1 3% 5%@6 6 
ee ——Fiscal Year—— | Chicago ...... eons 7 8 5 6% 6% 
‘ ‘ < * ore ? ‘ e 
ie ' ; . = 1915. 1913-14 pregeenl Philadelphia ..... 7 > 7 @TM% 7% 38% 5%@6 6 
nhbounc (alier yniv 71.728 76.26 18 7 299 | = : 3 “ = a 
Outbound - . ont t a3 =a io o - wo “ae Boston ....... o-+--6 @T™ 6 @8 8 54 5 @6 5% @6 
pound (alien only)...... 38,413 22,931 303,33 7 ‘ : ; e 3 
: po ES ss «: in A , Be SME: ccsscces .6 @838 6 @8 8 4% 6 @6% 6 
Balance ... 433315 £152.32] £915,142 4.889,702 Minneapolis ...... 7 @8 7 @8 8 iF 6 @7 6 
c Exchange 
wv-Tr. ' ‘ , ‘ Sterling exchange, $4.955;@$4.97% for demand and $4.96%@$4.98% for 
MEASURES OF BUS ISS TIVITY ee Be, 9 73 @ : ( by 
i OF BUSINES: ACTIVITY cables. Exchange on New York at domestic centres ruled thus: 
L jank Clearings Boston Chicago. St. Louis. San Francisco. 
Entire country, estimated. Percentages show changes from preceding year aE eee .. par 2)e discount 15¢ premium 60c premium 
1914 “oan pt —-_. os . ms “ secinen ep “ tingle lela! Sat. AAA ere par 20e discount 45¢ premium 60¢ premium 
, soe P ot toe - : pape baat * B Sis aie 04 mers waif yee par l5e discount 45¢ premium 60c premium 
is i O88,2 77 — 9. 3,275,651,822 0. 24 766.204.179 — 3 o : a : - 
1912 O4 859.158 62 076 ies : 1 : po - rage i pe Beant, 26.66 -scccscee . par {5c discount 45c premium 40c premium 
“1s i is eee one aa BERENS ISE > OS NG Blinc nsciness par 15e discount 40c premium 60c premium 
For tt ‘ led Saturd r ted b Sept. BS... a par l5e discount 50¢ premium 60c premium 
‘or the ween eT Pad bb a) a -lewrs - +e 
° e week ende aturday noon eporte y telegraph to The Annalist The Week's Commercial Failures 


Sientret ae aati ad = Year's Week Ended Week Ended Week Ended 
! Las — fhirty-nine Weeks.—— Change. Sept. 24, 1914. Sept. 25, 1913. Sept. 26, 1912. 












































s ~ "y : rn Riv Rm TT $1 Raa 4 3 a: “Cy Ry $7 = 3 _— ” 3 To- Over To- Over Te- Ovee 
+ aorta le nia atk He ahi aie ae | Te tal. $5,000. tal. $5,000. tal. $5,000. 
pag aaa ait tt Le. Tee 135 54 91 48 105 48 
s ! * 804 497 72, 157.640 % mich OO DET 2, 008,027,202 x 5 | ee . » doe e by 3 
axe: : Ketch a a EE 116 23 74 25 15 24 
T RO0,EE2 — $2,086,208,680 $50.07 $55,097 ,941,871 = KS | Went .ucce Ee ON eee 92 36 51 24 51 18 
os TESTS 57 22 48 19 30 12 
Blumer Se LLL $1,871,528, 152 $1,409,148, 722 6 rat Pied fe ee Pei ise 
bs nyeet ne 6,017,589,563 — 4.1 | United States ...........401 140 264 116 261 99 
Stoveland aie ae : peo eed eee lista 7” 32 58 26 24 5 
De 5,500,305 aoe OeZETIS + @4 Failures by Months 
Detroit 23 98 494 25), 776,041 t 981.903.1980 4 6.6 August. Eight Months.——___—__ 
ea -. anaue ton 007.19 2 case a4 1914. 1913. 1914. 1913. 1912. 
Los Ang WaT TS 19,828,461 o7,as8.or9 — 2.6 | Number ...... 1,272 1,145 11,226 10,477 10,645 
sama mip ee “ic = — 3.1 | Liabilities ....$43,468,116 $20,848,916 $248,944,994 $174,083,882 $140,263,849 
3 t ie LOD ate > uO S4au SOL OTS 198 + 2S = ~- — = 
New © 13.4504 18,2, S24 GHHGE SG — 0.5 OUR FOREIGN TRADE 
- iadetp : os on a ogo ‘ pe 7 —-—August.—— ——-Eight Months.— 
Pit ' : 5 GST 88. T78.001 : 01 on on on . : 1914. 1913. 1914. 1913. 
St. Paul 69 750 oe epigebnpiti ee 3 | Exports .....+.... $110,337.545 $187,909,020 $1,311,319,707 $1,515,182,157 
San niece ecent 4,400,281 4.851, 292 408 ase ae rs | Imports ......... 129°399,496 137,651,553 —-«1,269,992'869 —1/156,300,228 
a ———— CT OS AT — — 33 I races of experts. .°$19,061,961 $50,267,467 $41,326,838  $358,881,929 
Tot. 17 res $615, 502, 456 $692,553,ST3  $26,963,253,632  $27,788,983,122 — 3.0 *Excess of imports. 
thine saan Z ee Exports and Imports at New York 
G 1 tota $1,069,752,598 $2, 779,852,553 $107.653.606,129 $112,586,924,902 - €F a 1913 1914 Imports. 1913. 


Gross Railroad Earninge Week ended Sept. 19.$17,208,199 $14,561,782 $16,703,758 $18,263,300 
Thirty- -eight weeks... .620,021,583 647,260,280 _ 724, 206,785 713,500,508 





*Third Week **second Week ¢First Week iMonth of 
Septembe in September September July = . 
i pg _ Bison WEEK’S PRICES OF BASIC COMMODITIES 
Pais ys - PEC 585,506 88,426 $8,999,500 $159,947,143 Range since Mean Mean price of 
Mme LOGE YORE. nc cccsccess 2 755,168 a, 212 9,595,703 144,413,440 Current Jan. 1. Price other years. 
ee ‘ one __—_——_- 1 —_————————- Price. High. Low. s'ce Jan. 1. 1913. 1912, 
Gain or loss.. = —$169,662 $637,786 —$596,208 —$4,466,292 Copper: Lake, per pound —- 15125 —.125 -138125 .16125 .1h07T 
alts _¢ 9 G20" 3.1% Cotton: Spot, middling upland, per Ib... . 1458 .1100 .1275 -1310 1147 
- ee si ; _ il - —3.1% | Fremiock: Base price per 1,000 feet....2450 24.50 24.50 24.50 23.75 21.65 
7 roads. 24 roads 30 roads. 188 roads. Hides: Packer No. 1, Native, per pou ind. 1215 215 1750 195 .18125 .175 
The Car Supply Petroleum: Crude, per bbi............. 1.45 2.50 1.45 1.975 2.25 1.67 
Sent. 15 lent. 1 i ee Sara Pig iron: Bessemer, at Pitts., per ton. .14.90 15.15 14.90 15.025 17.025 15.94 
’ , Se ° —— ee NOG sep 0 sept. te —— ° P 43 Ly 4 5 3 
. * , Rubber: Up-river, fine, per pound...... .65 1.15 65 .90 905 1.13 
Net surplus of all 1914. onal 1913. 19te ToL. F910. 1900. 1008. | Silk: Raw, Italian classical, per pound.. 4.30 4.70 4.30 450 440 «3.847 
freight cars. .136,049 163,326 40,159 *8,629 64,283 54,890 71,273 170,5 Steel billets at Pittsburgh, per ton....21.00 21.00 19.00 20.00 24.25 22.38 


*Net shortage. Wool: Ohio X, per pound............+0 -29 .29 3 28 27 23 





























Latest Earnings of Important Railroads 


same 





New York, Monday, September 28, 1914 T H E A N NA L Ist 283 





Below are shown the earnings of im- | deduction of expenses alone from gross re- | each railroad reports its net in the 
ceipts, in others it is the amount remain- | way from month to month, these figures, 
ing after taxes have been paid and csr se* published currently, are the best guide for 


portant railroads according to the latest re- 
ports published. The net earnings are in 
some cases the figure resulting from the | tlements made with other railroaa.. As ! those interested. 


August Gross and Net Earnings 


August Compared with Same Month in 1913. Earnings July 1 to Aug. 31, Compared with Same, 1913 






































































































-Gross—— —Net Gros Ne 
‘ 1 ross—— -—— Net — 
Amonnt. Change. Amount, Change. Ruteees Amount. Change. P. C. Amount. Change P.O. 
$10,166,489 + $434,533 95.366 + $564,371....Atch., Topeka & Santa Fe... $19,775,731 + $900,701 + 4.7 $6,266,837 $99 & 18.8 
8,700,376 — 928,891 2,767,319 — 235,158....Baltimore & Ohio....... ... 16,847,064 — 1,814,825 + 9.3 5,039,339 614 10.8 
L205 * Ae ore oe » . 
885,642 — 27,348 268,959 — 66,927. ... Kansas City Southern........ 1,830,908 + 106,411 + 6.1 600,099 22 SRC + 3.9 
3,770,346 — 139,129 1,142,912 —  36,838....Lehigh Valley........ veccees 7,952427 — 262,700 — 8: 2,061,009 931 5.8 
11,672,158 — 581,932 3,354,878 — 456,529....Southern Pacific ..... secccee 23,305,077 -— 710,024 — 2.9 6,636,411 592,024 8.1 
hIGs r . . eer ‘ ‘ 
516,541 — 169,497 149,453 — 91,238....Wheeling & Lake Erie........ 1,047,638 — 516,330 —33.0 292,755 23,80 29.7 
’ ° 
July Gross and Net Earnings 
July Compared With Same Month in 1914, 
——__—_—_—_—_——_—— -—- Gross. -—-——_—_-___—_ —— Net — 
Amount. Change. P..C. Amount. Change P.C 
New York, New Haven & Hartford.............. ee re ee er re 755,633 — $38,302 — 1.5 $1,561,625 1 $21,079 { 1.3 
Bee er eee et enon eee Tr TT et eorccececen 306,908 os 40,884 — 11.7 48,341 27,3510 436.0 
ahs ag 5 ioc baad oo Soe ee ea ees ‘csveese S470308 + 68,489 + 4.8 323,233 + 56,11 + 21.0 
Wabash ...... Sy Snkn se ae rere ery ea TeTTTT TT TTT Tee 2,608, 453 — 88,363 — 3.6 739,803 t 43,561 t 6.2 
Pe Re Ta ae Peete eh gene Sa eae ars a he eels 
STEAM RAILROADS. Pe- Pay- Books P Pay- Books Pe Pay- Booke 
Pe- Pav- Books Compaiy. Rate. riod. able Close Company Rate. riod. able. Close. Company Rate. riod. able Close. 
Company. Rate. riod. able Close N | State Rys he Q Oct 1 Sep. am, Se _- Mch 1 Q Oct. ib ae p. 30 G atte & R. pf.1% Q Oct Sey is 
eech Cree Je *Sep dy pf Q@ Oct. 1 Sep. Jo p ..---l4yg Q@ Oct. 15 Sep. 40 Gold & §. 1 I Q Oct Sep. 30 
» R. B. vy A ee %y 3 pe : Sep Nor. Ohio “Tr, ‘& : ¥ Am. Sr. Pipe... % — Oct. 1 Sept. 19 Gor Mi pf ‘ Q Ovt nn 23 
Bos. & Albany..2 Q Sep. 20 *Aug. 71 L.. pf covessdhe Q@ Oct. 1 *Sep. 15 Am. 8. S. pf.,A.l%4 Q Oct. 1 Sep. 18 G Lakes pr.1% Q t Sey 5 
Can. Pacific... .2% Q Oct. 1 Aug. 21 0. & C. B. com : , Do pf., B. -1% Q Oct. 1 Sep. 18 Gug Explor. .s8i'¢¢ Q Oct Sep. 18 
Can. Pacific pf.2 S Oct. | Aug. 21 ,* pf eer. Oct 1 Sep. 19 Am. Snuff . oe Oct. 1 *Sep. 12 Hale & Kilburr 
e. =... @ Ge 1 “Sen. 1 Phila, Co.......1% §Q Nov. 2 Oct 1 Do. pf. -1% Q Oct. 1 *Sep. 12 Ist & cid pf % Q Sey Oo *Sep. 19 
C. & NW. pf..2- Q Oct. 1 *Sep. 1 OY cage oo 2s ee. 2 Cee Am. St. Fds.. Q Sep. 30 *Sep, 12 H.. S. & M. pf..i% Q Sep. 30 *Sep. 19 
Del. & iludsor Q Sep. 21 *Aug. 28 Phila. Traction. $2 Oct. 1 Sep. 12 Am. Sugar Ref. 1% Q Oct. 2 ‘Sep. 1 Helme(G.W.)Co.2% Q Oct *Sep. 12 
Del., LL & W. Q Oct. 21 Oct. 3 Pub. S. of N. J.ly Q Sep. 30 *Sep. Am. S. Ref. pf. 1% Q Oct. 2 Sep. 1 Do pf 1% Q oO 1 *Sep. 12 
Fite hburg pf.. Q Oct 1 Sep 1 Puget Sd. i y Am ag ty.....2144 Q Sep. #0 Sep. 16 Herc. Powde 1% Q Sep. 2! Sep. 15 
Ga. R. R. & B. © Oct. 15 Oct a cf ly & P. pf...1% Q Oct. 1s *Oct a Am Eh Re Q Oct. 15 *Sep. 30 Homestake Min.tioc.M Sep. 25 *Sep. 19 
Grand Trunk...2 =— Or. Si Rep. R. & Lpf.1%y Q Oct. 1) Sep. a Am. Tobac. pf. Q Oct. 1 *Sep. 15 Houghtor Co 
G. Northern pf.1% Q Nov. 2 *Oct. 15 : *s Am. Type Fdrs.1) Q Oct. Ib %Oct. 10 BD it woe : 2 Sct. 16 
Int. Rap. Tr....244 Q Oct. 1 Sep. 14 + $3 Q Oct. 1 SSep. 1 Do pf. .....1% Q Oct. Ih *Oct. 10 Do pf 779 "Oct. 16 
Joliet & Chi.. 1% Q Oct. 4 Sep. 2 cera Se ek. 2 Seep: ft Am. W. G. pf..1 Sep. 29 Sep. 22 Indiana |.t On Sep. 17 
Kan. (. So. pf..i Q Oct. I *S5e; PT) Scioto Val rr. : ; | Am. Woolen pf.1% Q Oct i Sep. 18 Indianapolis W 
Lack. of N. J..1 Q Oct. 1h *Sep mf Ist pf & pf iy Q Oct 1 Sep. Lo Anaconda Cop.2ve Q Oct. 14 Oct 2 M. Sec pf $1 Oct *Sep. 22 
Leh, Valley com So. Car. L., P 3 . Ansco Co. 2% Q Oct. 1 Sep. 18 I. Har. of N. J.1% Q O *Sep. 28 
& pf. .......31.2 Q@ Oct. 1 Sep. 26 EB gy Bn 1% S Oct SP ae seogiones Oi..My Q Oct. 15 *0et 1 iat, Ni 2k % Q D Nov. 14 
anh t y..1% Oc eS 5 Star flectric xy c ! ; : Te “an.2 q® Oct. Sep. wh io pf » ¢ ‘ ( 14 
Meady., Conne- rri-City R. & 1.1 Q Oct. 1 Sep. w 14 Q Oct. 1) Sep. 15 Int. Sm. Pp. &€€. % Q On 1 *Sep. 19 
aut |. & L » — Oct 1 *Sep. 15 _ Do pr sz--+te Q Oct t Sep. 2 | Col Q@ Oct. 1 Sep. 2s Do pf 4 N 16 *Nov. & 
M. SUP. & Ss. Ss | Twin C. R. Tr..1% Q Oct. 1 *Sep. 14 | “ Q Oct 1 Sep. 25 Is}. Creek Coal. cc Q < ; Oct. 232 
M. com. & pf.3% S Oct. 15 *Sep. 21 | Do pf. ......-1% Q Oct. 1 *Sep. 14 | Booth F. Ist pf.1% Q Oct. 1 Sep. 21 Go pf $1.50 Q O Sep. 24 
Do id. 1. cfs.2 <-> 1 *Sep. 19 | United Lt. & R : Borne-Scry. Co. ,A Oct. 15 Sep. 18 K G. & Ff f..1% Q Oct Sep. 25 
New. & Blocm.i — Oct. 1 *Sep. 2z ist pf. ... My Q Oct 1 Sep. le Brit.-Am Tob..2% .. Sep. #0 ‘Sep. 17 } K auf. D. S f.1% 
N. Y. Central...1% Q Oct. 15 *Sep. 21 | {Ro 2d pf. EE oe ae Ml B. Union Gas..1% Q@ Oct. 1 Sep. 12 | 
N. ¥. & Harlem ; | U.T. & E.,Prov.i4 Q Oct. 1° Sep. B.-B.-Coll. pf. .1% Q Oct. 1 “Sep. 10 | Os 
com. & pf. 2 S Oct. 15 a | Washington W. : suff. Gen. -1% Q Sep. 30 Sep. 19 % Q ‘ i 
N.Y..L.& w. 1% Q Oct. 1 in | Y Spokane. .1% Q Oct 1 Sep i2 Cc El. Gen. pf..1% Q Oct. 1 *Sep. 1% | Ik Q Oct *Ser iS 
N_R.R. of N.H..1% Q Oct. 1 = W.. B. & A pf.ii, Q Sep. 0 *Sep. 19 Cal. Pet. pf....1% Q Oct. 1 *Sep. 1h | _ % Q Oct ‘Sep. 15 
Nor. & Wor. pf.2. Q Oct. 1 16 «6|«|«C(West) End St.. : ; Cambria Iron..2 — Oct. 1 *Sep. 15 Kelsey Co 1144 Q Oct. 1 Sep. 2 
Nort. & W. pf..1 Q Nov. 19 ; j Boston .....$1.75 Oct 1 Sep. 21 Can. Con. Rub.1 Q Oct 1 ; Do pf 1% Q Oct Sep. 2 
Phil. & Trent..24 Q Oct. 10 w | West. Ohio Ry ‘ : Do pf. ......1% @ Get. 1 Kolb Bak. pf...1% *Sep. 16 
Lai. 2 Iy Oct 1 | Ist pf wees i% Q Oct 1 Sep az Can Cottons pf 1% Q Oct. 5 = Neale Kresge (S Ss 
Pp. Ft. W.& C.1% Q Oct 1 Sep | W India Ble 1% Q Oct 1 Sep a Can. Gen. Elec 1% Q Oct. 1 Sep. ih Co, pf 1% Q Oct *Sep. 16 
Do sp gtd. 1% Q Oct 6 Sep | Winnipeg Elec. Q Oct 1 *Sep. 21 : Do pf. . S Oct. 1 Sep. 1 La B. I. W. pf.: Q Ser ( Sep. 21 
Pitts., W. & 8 - Oct BAe | BANK STOCKS Can. Loco pf. 1 Q Oct. 1 Sep. w La Rose UC. M..214% Q Ox | Sep. 320 
Do ex Oct 1 is Can.-W cating -1% Q Oct. 10 *Sep. 30 Lamson Co Q ey ‘ Sep. 12 
Reading ........2 Q Nov. 12 *Oct. 27 Chase Nat......5 Q Oct. 1 *Sep. 0 Cardenas) Am. : Laurentide Co..2 Q@ ¢ Sep. 23 
Reading 2d pf..i Q Oct 8 *Sep. 2 Chat. & P. Nat.2 Q Oct. 1 Sep. 22 Sugar pf......1% Q Oct. 1 *Sep. 26 Lawyers Mts ; Q ct Sep. 22 
St. L . M. & Chelsea Exch. .3 Oct 1 Sep. 30 Do pf. (def 4 Q Oct Oct. 8 
P. pf..........1% Q Sep. 3 Sep. 19 Cc. & Iron Nat..1g Q Oct 1 Sep. ; divs.) ....4% -—- Oct. 1 *Sep. 26 Q Sep. 19 
se boo: FF. Cit. Cent. Nat..2 Q Oct 1 Sep. 24 Case (J. 1.) Thr Q Oct *Sep. 15 
K. C., Ft. S$. & COMMIAE 56.45. % Q Oct. 1 *Sep. 19 _Mach. pf 1% Q Oct. 1 *Sep. 14 2 Oct "Sep. 15 
M. pf. cfs.....1 Q Oct. 1 Sep. 16 Com. Nat. Bk..2. Q Oct. 1 Sep C. Coal & C. pf. Q Oct. 1 Sep. 30 Q Ne Oct. 15 
So. Pacific... Wy Q Oct. 1 *Sep 1 Fifth Avenue...25 Q Oct. 1 *Sep C.F P. (Mich. ) pf. ue Q Oct 1 *Sep. 18 Q et *Ser 15 
Southern Ry.. M First National.7 Q Oct. 1 *Sep Cen. Leath. pf.1% Q Oct 1 *Sep. 10 | Q ct *Sey 16 
& QO. stk. cfs..2 S Oct 1 *Sep. 15 First Secur. Co.s Q Oct. 1 *Sep Cent. & So A.T.1% Q Oct. 8 *Sep. 20 | Q ¢ *Se} 
Union Pacific. .2 Q Oct. 1 *Sep 1 Garfield Nat...3 Q Sep. 0 Sep Cc. St. Elec. pf..1% Q Oct. 1 Sep. 10 | Q Oo "Sey 9 
Union Pac. Pf 2. $ Oct. 1 *Sep. 1 Getham Nat...2. Q Oct. 1. Sep Celluloid Co. ..1% Q Sep. 30) Sep. 15 | Q 0 Sep. 21 
q nq Greenwich s Q Oct 1 *Sep. 2 Chi, Pneu. Tool.1 Q Oct. 246 Oct. Kh | Q Se “| =6—Sey “0 
Oct. 10 Sep. 19 Hanover Nat...5 Q Oct. 1. Sep. 19 Ch'b’gh M.con.6 Q Sep. 21 Sep. 8 | Q 0 Sep. 30 
Oct. 1h *Oct 6 | Irving Nat.....: Q Oct 1 Sep. 19 Ch'b’gh M.con.4 Ex. Sep. 21 Sep. 8 | Q Ne Oct. 15 
West J. & 8 Oct. 1 *Sep. 15 Liberty Nat....é Q Oct 1 *Sep. w Chicago Tel....2 Sep. 30 *Sep. 29 | Q oO *Sep. 15 
. a ae | Market & F.N.8 Q Oct. 1 Sep. 22 Chino Copper...We Q Sep. 30 Sep. i6 | Q Oct *Sep. 30 
STREET RAILWAYS { Metropolitan ..2 Q Oct 1 Sep. 19 S & he ib. Bell Q *Sep. 30 
= + ema, 19 | New Nether!'d.4 Cct. 1 *Sep. 20) | el-phone ....24% Q Oct. 1 Sep. 2 Q 0 Sep. 2 
 . ‘ ' , OE. a oy : = Park National. 4 Q Oct 1 Sep. 22 | Cle veland Stone. 1 @ Oct 1 Sep. 21 | 
pf. act 1% Q Oct 1 *Sep. 39 | Seaboard Nat. .2 Q Oct. 1 *Sep. 2 | “ty Inv. pf.. 1 @ Oct. 1 .. Q Sep. 
Aur, Big! €'7.1g Q Nov. 1 Sep. zt | Second Nat..0-3  Q Oct. 1 sep. cute Bfiy @ Oct. 1 Sen is | 6 0 Sep. os 
Br = £ oem OS Get 2 ep. HT rRUST COX CG & Pig Get. 1 “Sep. 9 | Merg Q s 0 Sep. 6 
OP ut. ne @ Oct. 1 sep. 4 | Bankers :......5- @ C.GLEL&P Pts t 1 4 Merg Ex. Sep. 30 *Sep. 6& 
Brook. R roa iy Q Oct ' Sep. “9 } Brooklyn ...... qn Q Conumbus LL... H. Mexicar » 21 . 9 Oo *Se| 40 
Cal. R. & P pf. 1% Q ect 1 *Sep. 12 Cer tral Fey OE lo g o goren re .-. 3 Mich Light Im & det *Sey 1h 
Thee i od ae Columbia ......5 ’ oF . on , men Ot. Lelep. 
on PF & j= pf ‘int 3 Oct t *Sp 9 | Comm, of N. J.4 Q } Cont. Can pf. 1% Q | om. & pf aS se ‘ “i 9 
Chi, City Ry ‘inf Q Sep. 2 Se ja | Empire +244 Q } om a & El. 4% @ Mont. Ward & 
Cin. & Ham. Tr.) Q Oct. 1 ... | Bautrable oo | iene ee i” a G 20 
Do pf oooh Se Cot 1 Guaranty ... th Q Corn Pr R. pf.1 Q ) 15 
Cin, St. Ry... /1g Q Oct. 1 ‘Sep. i6 SADT LS oe Mfg prim Q 2 ost 1S 
’ ~ela nc > 1 Ow " Sen 15 Metrop> 1 , ee e Q ) ws 
Sanam Ries a ats | Mut. Alliance. .1%4 Q COM: SOE. ih SB 4 = 
G. & E. pf....1%% Q Oct. 1° Sep. 26 New York ’ @Q Crown Res M.z> M - = f 10 
Columbon ie . } Title G. &T 5 Q Sep. Ww ‘*.-Am. Sug. pf.1% Q (Q On 3 
> 5 pf.. 4. ..1% Q Oct 1 iS Cnion ...4 Q Cct. 1 Dayton Power “e a 3 
Dal. El ist pf.$# S$ Oct. 13% ») (. 8S. Mtg. &T.6 Q Sep. is & I. of.......1% Q Pe Sep. 16 
Do vd pf...$2.00 Oct. 18 2D | i age : ee Det Edison... 1% Q Q ; Sep. 24 
Dul.-Sup. Trac. INDUSTRIAL AND MISCELL. sod I. a Ee Q Q Sep. 24 
com. & pf.....1 Q Oct. 1 *Sep. 15 Alliancs Rilty..2 Q Oct. 1) Oct. 5 Seu. Can ot an a Os > Seb 5 
Elmira W. & 1. am. Ag. Chem.1 Q Oct. 15 Sep. 28 | Dam! Ginss phy & 6 0 ae 
ist pf i¢eestn Gm. 3 Sep. 15 lo. pf. ..1% Q Oct. 15 Sep. 28 | Dom Tex Key 11g Q 5 . mas 12 
Do wd pf. 1% @ Oct. 1 Sep. 15 Am. RB. Note pf. ty Q Oct 1 *Sep. 15 Pains Seer Rees pf 192 Q y ie + 
F. & &., Phila.$4.50 Q Oct. 1 *Sep 1 Am. B. Sug. pf. 1%, Q Oct. 1 *Sep. 16 Dil. Ed. EL. pf 12 Oo i oO 
Germantown P. Am. B.S. & F.1% @ Sep. jo SSep. 18 j Du P. P = Ne WO of 5 “a ss 
Ry., Phila.81.314% Q Oct. 6 Sep. 15 See Q Sep. so io | DOP LP peu Q : O <a 
Halifax El. Tr.z Q Oct i Sep. 19 Am. Can pf. 31% Q Oct. 1 *Sep. 16 | 2 “ pf..1% Q 1 ) ego: 1% 
Hon. R. T.&L.2 Q Sep. 230 Sep. 26 am. C. & Fdy.. % Q Oct. 1 *Sep. 11 | Eagle W. L. pf.112 Q 5 ; ge 
Heughton Co am. GC. & F. Of.1% Q Oct i Sep. il 2 Boston Gas.2ig Q 2 ‘ Ser 1s 
Trac. of 3 Oct. 1 *Sep. 19 Am. Chicle......1 M Sep. 19 *Sep. 14 Kast. Lt. & F Q Oc 1 | a ae: Sees 
Il. Traction pf. iy Q Oct 1 *Sep. 15 Am, Chicle 1 kx. Sep. 19 *Sep. 4 i K dk Q . 1 g 3 | ee on 
L. Sh. E. Ist pf.144 Q Ot. 1 *Sep. 19 Do pf. .......1% Q Oct. 1 Sep. 11 astman Kdk..2% Ex Oct. 1) Aug. 21 | 5 Sen, 24 
Touisv. Trac...) Q Oct. 1 Sep. 12 Am. igs ar pf..1% Q Oct. 1 *S 15 | Mast. Kdk. pf..1% Q Oct. 1 Aug. 31 - 
Lou. Trac. pf..2% S Oct. 1 Sep. 12 Am. Coa! Prod..1% Q Oct. 1 Sep. v4 | Hlee. Securities.2) Q Oct. 1 *Sep. 28 g 
Mancheser 5 Do. pf. .....1% Q Oct. 15 Oct. 10 ,, Do pf 1% Q Nov. 1 Oct. 26 
& -.-2 @Q Oct. 15 Oct. 1 Am. Exopress....1 @ Oct. 1 *Sep. 19 Klee. Stor. Bat m j YO s ) 
eee Bice. R. Am. Gas & El..2 Q Oct 1 Sep. 21 com, & pf..... Q Oct. 1 *Sep. 21 | Oo > S, a 
aL. ...1% Q Oct. 1 *Sep. 18 Am. Gas & El..1% Q Nov. 2 Oct. 21 Elec. Util. pf..1%4 @ Oct. 15 Oct. 1 } aon 
Mem. St R. “‘pf.14 — Sep. 2 ie we A Les fz. Firest r. & RS Q Oct. 1 Oct 1 . pe - o. 
Mohawk Valley.1% Q Oct. 1 *Sep. 24 com. & pf.....1% Q Oct. 1 *Sep. 19 Do pf --1% Q Oct. 15 Oct. 1 , Sen 30 
N.O. R. & L. pf. 14 Q Sep. 30 Sep. 19 Am. La France Gal.-Sig. Oi). ...3 Q Sep. 30 *Aug. 51 
Fire “ngire..1% Q Oct 1 *Sep. 4 Gal.-Sig. O. pf.2 Q Sep. 30 *Aux. 31 ‘ee 
rR Am. Loco. pf...1% Q Oct. 21 Gen. Baking pf.1 Q Oct. 1 Sep. 19 (Continued on Page 288.) 
Am. Manufac’g.1% Q Oct. 1 Gen. Chem. pf.1% Q Oct. 1 *Sep. 17 . — 
GOVERNMENT oe see Cen fatty iK go — 
Am iano pf..1% Oct. Cal. ist pf....1% Q ct 1 *Sep. 19 
INFORMATION Am. Pneu. Ser. Gen. Electric...2 Q Oct. 1h hom 2 Wechsler & Mills, 
Ist pf. ......$1.75 — Sep. 230 Gen Fireprcof.1% Q Oct. 1 Sep. 20 a 2 
We Specialize Upon News of Congressional Am. Pneu. Ser. Da MEE vcs anc Q Oct. 1 Sep. 20 Public Accountants and Auditors, 
and Executive Action in Washington Affect- eee Sep. 30 12 Gen. Motors ep 3% S Nov. 1 Oct. 15 we Z 
ing Business Interests. Efficient—Reliable. Am. P. & L. pf.1% 3 Oct. 1 Sep. 24 Gillette S. R. 1% Q Oct. 15 Sep. 30 Efficiency Engineers, 
Bureau ef Cerperate and Financial infermatics. Am. Pub. 9. pf.1% Oct. 1 Sep. 3 Do pf. .....1% Q Oct. 15) Sep. 30 
(CHAS. E. KERN, Manager.) Am. Radiator..24 Q Sep. 30 21 Goodrich (B. F) Waynesbore, Pa. 42 Broadway, New York, 
701-2 Riggs Buliding, Washingtes, D. CG AbD. sate. ae Q Sep. 3 *Sep. 23 Co. pf.........1% Q Oct. 1 Sep. 18 Telephone Broad 1254 
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Utilities 


x 


Advantages of the 
Indeterminate Plan 


When a Franchise Contains Provision for 
Revision of Rates and Service It Is Best 
for the Public and the Investor 
S plants can neither be constructed nor 

F Sacer except by virtne of a grant 

from the municipality or State, it is vital 

both to the owners of such plants and the 
public that the rights of each and the cor- 
responding duties of the other in respect 
to the public functions of the public utility 
be clearly defined and maintained in a spirit 
of fairness and both parties. 

These obligations have generally been pre- 

scribed in the franchises granted by the 

or by the 


justice to 


municipalities as State agencies, 
State itself, conferring upon the grantees 
the right to construct, maintain, and oper- 
ate such plants. But as the term of a fran- 
chise must of necessity be for a long period 
in order to induce capital to invest in the 
enterprise, experience has demonstrated 
that it has been impossible to fix terms and 
conditions of the ;franchise satisfactorily 
to meet unforeseen and unforeseeable exi- 
gencies which arise in the progress of time 
from many causes. This is the view of 
John Roemer, Chairman of the Railroad 
Commission of Wisconsin, and presented in 
an article in Public Service. 
CONTINUAL CHANGES 

Continuing, Mr. Roemer that no 
one can prophesy the changes in the arts 
embraced in public utility services, the de- 
velopments and necessities of the communi- 
ties served or the requirements of the utili- 
ties to perform their functions under 
changed conditions. In the last few years 
enormous increases in cost of material and 
labor which enter into and become part of 
the cost of the service which the public 
utility is obliged to furnish are an element 
that has not always been counter-balanced 
by the economies resulting from new in- 
ventions and increased business, and un- 
less the charges for the service could be 
increased in such event it would result, in 
case of the weaker utility, either in an im- 
pairment of the quality of the service or in 
financial embarrassment of the corporation 
or individual rendering the service. 
FORCED INTO POLITICS 

Under the circumstances it is not at all 
strange that all attempts to prescribe in 
detail the obligations of the public utility 
to the public and vice versa during the life 
of a franchise have generally met with sig- 
nal failure. To meet existing conditions, 
attempts have frequently been made to 
change the terms of the franchise. This 
has often resulted in engendering animosity 
between public authorities and the manage- 
ment of public service corporations. The 
negotiations have not always been free from 
the suspicion that improper methods have 
been employed to induce those representing 
the public in the transactions to consent to 
terms and conditions detrimental to public 
interest. As a result, such public service 
corporations become a factor in local poli- 
tics, and questions involving the most im- 
portant interests of both the public and the 
corporations have become issues in local po- 
litical campaigns. Such issues often involve 
economic laws and sound business princi- 
ples which cannot be determined by the 
votes of an uninformed electorate. These 
unnecessary conflicts between the public 
and those rendering public services are the 


says 














cause of more corruption in municipal gov- 
ernment than anything else. 

Students of economic science have en- 
deavored for many years to devise a limited 


franchise which would be adequate during | 
its term to meet the require:nents of the 


public as well as those of the public serv- 
ice corporations, but they have found it im- 
rossible to frame a model franchise of uny 
character based upon sound economic prin- 


ciples which could either be limited in time | 
or could prescribe definitely the charges to | 


be exacted or the quality of the service to 
be rendered during the life of the franchise. 
It a franchise is to be limited in time, pro- 


vision must be made for its amortization. | 


This compels the public not.only to pay a | 


fair return upon the investment during the 
life of the franchise, but also to provide a 
sinking fund which, with the scrap value of 


the plant at the termination of the fran- | 


chise, is equivalent to the original invest- 
ment. Others have advised the adoption of 
franchises for long periods of years, re- 


serving to the municipal councils the right | 
to fix rates and establish standards of sery- 


ice at definite intervals or from time to 
time at the will of the councils. The general 
experience under franchises of this charact- 
er has not been such as to warrant their 
commendation. The expenditure of large 
sums of money by some of the larger cities 
to ascertain all the essential facts necessary 
for intelligent and lawful action on the part 





of common councils invested with power to 
establish rates has been more frequently 
wasted than profitable, as the facts thus | 
acquired have generally been ignored and | 
action taken which was either prompted by 
prejudice or based upon political considera- 
tion. 


THE BEST FRANCHISE 

From an economic standpoint, an un- 
limited franchise with the provision that 
the municipality may revoke it at any time 
upon condition that it acquire the plant by 
paying to the company the reasonable value 
thereof is generally regarded by those who 
lave given the subject exhaustive study 
and consideration as the best kind of fran- 
chise. The necessity of the service in all 
probability will not terminate with or prior 
to the time of expiration of :he limited f: an- 
chise. It must,be obvious to all who have 
given the subject any serious consideraticn 
that an indeterminate franchise containing 
tne provision that the rates and services 
shall at all times be subject to revision by 
un impartial and independent tribunal will | 
result in the greatest good to the public as 
well as to the investors in such enterprises. | 
It will eliminate all friction between the 
community served and the agency serving 
it. 








PUBLIC UTILITY NEWS 


American Water Works and Electric Company | 

Owing to existing financial conditions, the 
Board of Directors has decided that it is inadvisa- | 
ble to commence the payment of dividends at this 
time. 

* . > 

Boston Elevated 

The company reports for the year ended June 30: 





1914. 1915. 1912. 
Gross income ....$17,629,616 $16,808,908 $15,904,046 
MOG nétcccscccess QRS iT: 4,927,412 
Surplus 65,198 *496 S77 #401631 
*Deficit. 
* . o 
Buffalo Gas Company 
United States District Court at Buffalo on 


Friday appointed Alexander Humphreys, President 
of the company, and Harry P. Ramsdell receivers 
of the company. At the same time announcement 
was made of the formation of a bondholders’ pro- 
tective committee headed by William V. King, 
President of the Columbia Trust Company. More 
than $5,000,000, par value, of bonds are out- 
standing. 





Central Kentucky Natural Gas Company 

At the annual meeting it was announced that 
no dividends would be paid on the $1,500,000 capi- 
tal stock until the $600,000 first mortgage 6 per 
cent. bonds, maturing Nov. 1, 1915, had been re- 
tired. 


. * © 


Cities Service Company 





1914 In 158, 
August gross . $204,580 $127,743 
Net after expenses 252,580 124,997 
Twelve months’ gross i71,480 1,540,691 2 1:30.789 
Net after expenses 3,571,465 1,461,819 2.100.046 
+ * © 


Cleveland Utilities 

A report issued by the City Finance Director 
states that all of the city’s public utility depart- 
ments, including the municipal light, power, heat, 
and water works plants, earned $505,578 over all 
expenses in 1913. 


> * * 


Commonwealth Power, Railway and Light Co. 


1914 1915 Increase. 
August gross $210,584 $201,221 $0.43 
Net after charges 151,052 143,958 7,003 
Twelve months’ gross 2,994,950 1,870,095 1,124,855 
Net after charges... 2,222,572 1,572,158 60,413 
* * «* 


Consolidated Gas, Electric Light and Power Com- 
pany, Baltimore 
The company reports for the year ended June 30; 





1914. 1913. 
Grease: BRM 2<é-c0+0206% $6,400,896 $6,114,973 
Net earnings 3,067 075 3,151,793 
Surplus aE PT eee TT eee ery 22,825 14 S53 


* * - 

Consumers Power Company, Maine 
The company and its constituent companies re- 
port for August and eight months ended Aug. 31: 





August. 8 Months. 
Gross earnings...........+ 269,855 $2,208,826 
Net earnings . 161,168 1,445,592 
DURMOD 6 kcsscvedcdses _ 36,091 468,083 
> © 2 
Interborough Rapid Transit Company 
1914 19155 112, 
July gross $2,511,171 $2,341,827 2,267,409 
Net after taxes . 1,308,614 1,133,311 1,043,507 
Other income 42,249 27,005 
Total income . 1,545,862 3 
Surp. after charges. 455,801 5 
Passengers carried. .45,587,191 45,558,948 44,056,091 
. . + 
Lehigh Traction Company 
The protective committee of first mortgage 


bondholders has mailed a circular letter to the 
bondholders advising them to accept the offer of 
Alvin Markle, President of the company, to pur- 
chase for his personal account the unpaid interest 
coupons of June 1 last. The coupons must be pre- 
sented on or before Nov. 1, and those who have de- 
posited bonds with the committee are asked to 
authorize acceptance of the offer. 


x > 


Lehigh Valley Transit Company 


1914. 1913. Increase. 

August gross $179,054 $175,%4 $3,090 

Net earnings 95,633 90,167 5,468 
* > > 


Municipal Plant at Dayton? 

Having obtained the signatures of 10 per cent, 
of the city’s registered voters the Socialist Party 
of Dayton, Ohio, has filed a petition with the City 
Commission asking that the citizens of Dayton be 
permitted at the general election on Nov. 3, 1914, 
to vote on the question of a $500,000 bond issue to 
build and equip a complete electric light and power 
plant and distributing system for Dayton. The 
bonds suggested are to be $10 par value bearing 
4 per cent. interest. 

a + * 
Puget Sound Traction, Light and Power Company 

The quarterly dividend of 1 per cent. usually 
declared at this time has been passed by the Board 
of Directors. 

» * * 
Street’s Western Stable-Car Line 
The company reports for the year ended June 30: 


1914. 1913. 1912, 
Net earnings - eee $106,308 $159,234 $120,226 
Interest on bonds........ 82,085 85,323 89,782 
Net income ..... 24,223 73,911 30,444 
* * t 


Southwestern Power and Light Company 


1914. Increase. 
August BOERS... ccccces $234,688 $49,188 
107,128 19,844 


Net GOFMINGS ..ccccccovcscces 
The above statement shows the earnings of all the 
properties of the subsidiary companies now owned, 
irrespective of the dates of their acquisition. 
Ss 6 3 


West Penn Traction Company 

Owing to financial] situation, the Executive 
Committee has decided to defer for a time the pay- 
ment of the preferred dividend. 


— = — = 
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News Digest 


FORECAST AND COMMENT 











John J. Mitchell 
The foreign exchange situation has been greatly 
relieved by large exports of wheat and oats and 
exports of a fair amount of meats and provisions, 
and now I am told that corn and cotton have been 
marked out for England and ports of the Continent. 
es ¢ 
George F. Baker 
No one need fear for America and her future. 
It is all right and good times are ahead. 
> > . 
B. F. Bush 
The only hope for our railroads, if they are to 
remain under private ownership, is that there be 
an immediate advance allowed in their passenger 
and freight rates. The rates now obtainable are 
not compensatory for the service rendered, and do 
not permit of the establishment of a sound credit 
so necessary for the railroads in order to raise 
money for the better performance of their func- 
tions, and if this continues much longer it will un- 
mistakably lead to a deterioration of service, which 
will inevitably react to the great injury of every 
industry, trade and the entire people of our land. 
+ * * 
Iron Trade Review 
Domestic business in iron and steel still drags, 
and as the mills are not receiving enough tonnage 
to maintain their recent scale of operations, some 
further curtailment of capacity is being made. 
* * > 
Iron Age 
Conditions in the steel trade have not improved; 
rather they have grown worse. 
se 
Coal Trade Journal 
Conditions in the anthracite market are about 
al) that could reasonably be desired by the pro- 
ducing interests. 


William Mohl 
I am optimistic on the future business of this 
country, provided restrictions established by the 
Government are removed. 
American Wool and Cotton Reporter 
The extreme activity in the wool market notice- 
able throughout the month of August has been 
succeeded by a temporary lull. 


x « + 


John J. Arnold 

Should the exportation of commodities main- 
tain the present average, about ten weeks would be 
required to wipe out the balance due Europe. 
Shipments of gold will, of course, hasten this result. 

ee 8 

L. F. Loree 

Never since the Napoleonic wars has so great 
an opportunity been presented to the United States 
to build up a merchant marine and to extend its 
foreign trade as is now before it. The extent to 
which we utilize this opportunity to build up a 
merchant marine and extend our foreign commerce 
will be a fair measure of the capacity of our 
business men and of the Washington Administra- 
tion. 


John Moody 

Viewing the matter from every standpoint, it 
seems as though the basic conditions which will 
have to be secured before the Stock Exchange can 
epen are being rapidly built up. 

* * - 

Bradstreet’s 

It is evident that Fall trade is below normal; 
that industrial operations are quiet, idleness being 
marked; that bank clearings, with stock markets 
closed, continue on the down grade; that failures 
are numerous, and that the general rule is to buy 
for nearby pressing needs rather than to cover fut- 
ure requirements. 


Dun’s Review 
Trade conditions are very irregular, but the de- 
velopments of the week that count for most in the 
nation’s business are in the main favorable, al- 
though the effects produced by the devastating 
European war are still painfully evident. 
* * * 
John R. Hegeman 
This European war will be the greatest boom 
that the United States has ever had, but there will 
be no revival of business until the end of the war. 
. a * 
Marshall Field & Co. 
A good volume of early Spring business is being 
booked on such lines as are being shown. 





GENERAL 


Financial Chronology 
Monday. Sept. 21 

Wheat ranges within 2%ec a bushel for the 
September option in Chicago, closing at $1.11%, a 
net advance of %c. Initial steps taken toward rais- 
ing New York City’s quota of the $100,000,000 gold 
fund. Money, 6@8 per cent. Demand sterling, 
$4.95%, and cables, $4.96. 

‘Tuesday, Sept. 22 

Wheat closes 3c a bushel lower for the Septem- 
ber option in Chicago. Anaconda Copper Mining 
Company reduces its quarterly dividend from 75 to 
25c a share. Freer trading in bonds permitted 
under Stock Exchange auspices. Money, 6@8 per 
cent. Demand sterling, $4.96, and cables, $4.96%. 

Wednesday, Sept. 2: 

Wheat market moves within narrow limits, clos- 
ing '4¢ a bushel higher. at $1.08%, for the Septem- 
ber option in Chicago. New York City 6 per cent. 
notes heavily oversubscribed with some subscrip- 
tion from abroad. Decrease of 27,277 in the num- 
ber of freight cars idle on Sept. 15 on the railways 
of the United States and Canada, compared with 
Sept. 1. Money, 6@8 per cent. Demand sterling, 
$4.95%, and cables, $4.96%. 

Thursday, Sept. 24 

Wheat closes 1%q¢ a bushel lower for the Sep- 
tember option in Chicago, at $1.07. Bank of Eng- 
land issues favorable weekly statement showing a 
further gain of over $14,000,000 in gold holdings. 
Federal Reserve Board commits itself fully to the 
plan for raising a gold fund of $100,000,000. Inter- 
national Mercantile Marine Company decides to 
postpone payment of interest due on Oct. 1 on its 
415 per cent. collateral trust bonds because of the 
great decline in earnings brought about by the war 
in Europe. Money, 6@8§ per cent. Demand sterling, 
$4.961%, and cables, $4.97. 

Friday, Sept. 25 

Wheat closes unchanged. Dealers in unlisted 
stocks and the special committee of the Stock Ex- 
change give approval to dealings in unlisted stocks 
at less than the closing prices of July 30, such 
trades to be made subject to the approval of a 
committee appointed to supervise the trading. 
Money, 6@8 per cent. Demand sterling, $4.97%, 
and cables. $4.9844. 

Saturday, Sept. 26 

Bank statement shows a decrease in the deficit 

of $7,674,700. 


The War 

At the beginning of the week the French War 
Office announced that after severe fighting 
slight gains had been made al! along the line, par- 
ticularly on the left and centre. The Germans 
were bombarding Rheims and had damaged the 
famous cathedra] at that place. German reports 
stated that the Allies had been compelled to as- 
sume the defensive al) along the lines in France, 
and that severa! victories had been won in the east. 
The Russian Genera! Staff reported the army bom- 
barding Przemys! and the forts at Jaroslaw. The 
3ritish Admiralty announced that the armed Cunar- 
der Carmania had sunk the German steamer Cap 
Trafalgar off the South American coast. The Ger- 
man cruiser Konigsberg caught the British cruiser 
Pegasus making repairs in Zanzibar harbor and 
disabled her. Japanese reported that the Germans 
had been forced to abandon the fortified position 
at Wang-ko-Huang. Contradictory reports of 
Monday’s fighting came from France and Ger- 
many, both claiming to have gained the advantage. 
The Russians announced the capture of Dubiecko, 
on the River San. cutting off Przemysl from the 
western Austrian-German armies. The Germans 
reached Suwalki, in Russian Poland, and were mov- 
ing further north in that territory. On Tuesday 
the British Admiralty reported the loss of three 
cruisers through attack by German submarine or 
submarines, press dispatches stating that a fleet of 
five submarines had attacked the British ships, 
which destroyed two of them, while German official 
announcement said that only one submarine was in 
the engagement. The French War Office an- 
nounced that the situation along the Aisne battle 
line was unchanged. Servians and Montenegrins 
reported the capture of Sarajevo, the capital of 
Bosnia, after defeating a strong Austrian force. 
Germans announced the capture of several impor- 
tant positions at Craonne, and that they were at- 
tacking forts outside of Verdun. Russian General 
Staff reported capture of the fortress of Jaroslaw. 
On the following day the French War Office an- 
nounced that the left wing had advanced in the 
neighborhood of Lassigny after severe fighting. 
No important change was noted on the centre, but 
the Germans vigorously attacked the French posi- 
tions southeast of Verdun. German reports stated 
that the Allies’ centre had weakened and was re- 
treating. Verdun was being bombarded. Russians 





report taking of Wislok, on the Hungarian border. 
China replied to Germany's protest against landing 
of Japanese troops in Chinese territory, disclaiming 
all responsibility for violation of her neutrality, 
which she says she is unable to defend. On Thurs- 
day, according to the French War Office, the battle 
on the left wing continued to develop and Peronne 
was captured after hard fighting There was a 





lull in fighting on the centre, and on the right 
the German advance had apparently been checked. 
Germans reported that the fl: movement of 
the Allies had been unsuccessfu he Japanese 
War Office announced that the B North China 
forces, which are to co-operate vit he Japanese 
in the attack on Kiao-Chau, had at Laoshan 
Bay. French War Office stated t} he left wing 
of the Allies wa ompelled to give ground 
on Friday in the region of Noyon before superior 
German forces, but that later cements ar- 
rived and the Allies again took the offensive. Rus- 
sians report capture of several positions in Galicia. 

On Saturday the French War Office announced 
that the German forces had be repulsed in a 
desperate attack ail along the lin« The situation 
in the centre was unchanged, but Germans lost 
some ground on the Allies’ left and right wings. 





Berlin reported that there was no change on the 
centre, while on the right the German forces took 
Fort Camp de Romains and passed the Meuse 
Petrograd dispatches state that a big battle is pend- 
ing on the Russian frontier in East Prussia, where 


the Germans have concentrated 800,000 troops. 
Japan reported progress in China The Chinese 
have protested against the occupation by Japanese 


troops of Weihsien outside the zone set by the 


Chinese Government for 
tions against the Kiao-Chau fortifications. 


Japanes¢ ilitary opera- 


New Harbors Bil! 

The Senate Commerce Com last week 
framed a new bill as a substitute for the Rivers 
and Harbors bill, which carried appropriations ag- 
gregating $53,000,00( The new bill provides a 
lump allowance of $20,000,000 to be apportioned by 


army engineers among projects heretofore author- 
ized. The Senate passed the new bill on Tuesday. 
On Saturday the House Rivers and Harbors Com- 
mittee instructed the Chairman to move to concur 
in the Senate amendments. 
. ¢ 
To Extend Two-Cent Postage 
Postmaster Burleson last week announced that 
he had under consideration a plan making the two- 
cent rate for letter postage effective throughout 
the Western Hemisphere. 
Investigation of Short Lines 
For the purpose of determining whether or not 


they can be classified as common carriers, the In- 
terstate Commerce Commission last week come 
menced an investigation of the rt-line  rail- 


=? 


N York State 


roads in New 


Cotton Purchase Bill 

A bill was introduced tl H last week 
by Congressman McKellar of Te ee authoriz- 
ing the issuance of $100,000,000 Panama Canal bonds 


at 3 per cent., the proceeds to be used to purchase 


cotton in equal proportion to ich purchases by 
States, the cotton to be held until markets are re- 
established, and to be sold at not less than 10 


cents a pound. 


Postal Savings Grow 
Figures given out last week show that there 
are 9,653 Post Offices that are Postal Savings Bank 
depositories, with aggregate deposits of about $48,- 
000,000. $5,366,544 is on deposit in New York City, 
which Jeads all other off 
ora 


ices in this respect. 


Bill to Reduce Federal Salaries 
Senator Sheppard of Texas last week introduced 
a bill providing for the following reductions in the 


salaries of Federal office employes 





For all salaries ove Sts OOK 12 pe $1,200 to 
$1,500, 2 per cent $1.500 to $2.000 pe cent $2,000 
to $2,000, 4 per cent $3,000 to $4,000, 6 per cent.: 
$4,000 to $5,000, 8 per cent., and $5,000 to $6,000, 10 per 
cent. The reductions are to be in « from Nov. 1 


1914, to Nov. 1, 1915 

It is proposed to make the reductions effective 
for one year only, and the reason is given as the 
necessity for economizing owing to the reduction 
of Federal income 


ough loss of oms receipts. 


* * * 


Bill to Combine Railroads 
Senator Jones of Washington last Wednesday 
introduced a bill, by request, providing that all 
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steam and electric railroads in the country shall New .change must submit their pro- 
be combined into one company with a capital of posed t. us to the Committee on Unlisted 
$8,000,000,000, with stock having a par value of Stocks an in accordance with their regulations. 


The stock is to pay 
and no No bonds are to be issued. 
Trustees consisting of the General Man- 


the to 


$00 
dend 
Board of 
of 


more 


fifteen of important railroads is 


yers ¢ 
control the company 
. . * 
Bill to Amend Currency Act 
Senator Smith of South Carolina has introduced 


taxed 1 


a bill proposing to amend the Aldrich-Vreeland act 
currency be 


that y shall per 
cent. for the first six months after it is issued and 


so emergency 


one-half of 1 per cent. per month for each month 
thereafter 
. . . 
New Cotton Straddle Rate 
The Conference Committee of the Cotton Ex 
change announced last week that the price fixed 


arbitrarily for liquidating the “ straddle” between 


this market and Liverpool had been reduced from 
9.50 to 9 cents The change was made to meet a 
reduction voted by the Liverpool Exchange 


* * * 


New York City Bonds Oversubscribed 


The syndicate which handled the $100,000,000 
New York City loan last week announced that the 
issue had been oversubscribed and the subscription 
list was losed 

* *« « 


All Exchange Contracts Settled 





The Clearing House Committee last week an 
nounced that all contracts which were entered on 
the Clearing House sheets dated July 31, had “rn 
completed, with the exception of those made by 
three firms which are in the hands of receivers 
New rules for bond trading were announced by 


the Exchange 

* . > 

Banks Charged with Hoarding 
Secretary of the Treasury McAdoo on Friday 
gave a list of 247 national banks he 
charged were hoarding money and appealed to the 
Clearing House Associations of New York, Chicago, 
Boston, and St 


out which 


Louis to aid in righting the situa- 


tion. The Secretary announced that no more emer- 
gency currency would be issued to the offenders, 
nor would Federal deposits be made with them 


The New York Clearing House and bankers gen 
erally denied the ch irges 


Gold Pool a Success 
a pool of 9100,099,- 


of raising 


The Forgan plan 


000 in gold to be deposited at Ottawa for the pur- 
pose of relieving the foreign exchange situation, 
and which was approved by the Federal Reserve 
an¢ 4 P} ; 


All of the large 
that 
share toward the pool, and o 


Board, is practical y ‘ompleted 


will 


reserve cities have en assurance they 


wit 
gf 





contribute their 


have guaranteed sufficient to assure the completion 


of the fund in a short time 


«3 
Colorado Strike 

The Colorado Fuel 
replied to President Wilson’s recent letter, in which 
the Colorado mine 


Negotiations 
ind Iron Company on Tuesday 





he outlined a plan for a truce ir 
as heartily in accord 


‘ 


strike, stating that while it 
with some of the of 
others which it would find difficulty in accepting 
The President to change his 
attitude in the matter and intimated that the opera- 





w 


terms the truce, there were 


refused, however, 


tors must accept the basis of settlement already 


de 





agreed to by the miners or be responsible 
the country for the result 
. ‘ . 

War Tax Bill Passed by House 

The House on Friday, by a vote of 254 to 
passed the War Revenue bill, which is designed to 
raise $105,000,000 to offset the loss in the Govern- 
ment’s revenues through declining customs receipts 


The bill is now before the Senate. 
. . . 


- 
2, 


Ask Reduction in Grain Rates 
The Omaha Grain Exchange has asked the Inter- 
state Commerce Commission to reduce by 10 
cent. freight rates on wheat and corn shipped into 
Omaha, South Omaha, and Council Bluffs 
. . . 


per 


Tennessee Loan 

Secretary of the Treasury McAdoo announced 
on Friday that the National Park Bank of New 
York had agreed to take care of the $1,499,000 loan 
for the State of Tennessee. The Park Bank took 
the loan at par and on a basis of 6 per cent. for 
one year. 

. . . 

Unlisted Stock Trading 


Secretary Sturgis of the New York Curb Mar- 
A ns 


ket Association gave out the following statement 
last Friday: “ Beard of Representatives of New 


York Curb Market Association moves that members 


{ per cent. a year divi- 
A 














wishing to buy or sell any stocks not listed on the 





Chicago & Eastern Illinois 


Ruling of Aug. 10, 1914, relative to transactions 


is hereby rescinded.” 
« * * 
Trade Commission Bill Signed 
President Wilson on Friday signed the Trade 
Commission bill. 


RAILROADS 


Weekly Gross Earnings 

Following are the latest weekly 
of some important railroads, with changes from 
corresponding week last year: 


gross earnings 











SECOND WhEK, SEPTEMBER Amount c 
Alabama Great Southerr $58 778 

Ann Arbor ‘ 52.675 + 
Buffalo, Rochester & Pittsburgh ZIS TSI 

Canadian Northern 475.700 

Canadian Tacit Terre ee . 2,496,000 
Chesapeake & Ohio m ‘ S07 O81 

(‘hicago & Alton 

«"? igo Great Western SH 128 

m ‘go, Indianapolis & Louisville we 

CG N. Orleans & Texas Pacifi fl 

Colorado & Southern Lines 

wnver & Rio Grande rs mr 

Detroit & Mackinac... ......cccess 25,2438 22 
Grand Trout e 1,096 042 47,914 
Louisvill x Nashville , 1 705 18,155 
Min polis & S louis 258 800 S74 
Missouri, Ka is & Texas . 617,479 STZ 
Missour Pacif 1,15 40) S700 
Rio Grande Souther: are 12 1,557 
St. Louis Southwestern hein wm 52.000 
Seaboard Air 1 By is <oee eu nis 86,508 
Southern Railwa ‘ “ Ste 75,083 
Texas & Pacit J i12 40,515 
Toledo, Peoria & Wes 2N, D8 re 
Toledo, St. Lo & Western WL 4 1.688 
Westerr iP h 1 tee 12) 
THIRD WERK SEPTEMBER 

Buffalo, Rochester & Pittsburgh 21S,ser. 
Canadian Nort! i TOO 
tunaudian Pacifi ‘ 2,578,000 
Chesapeake & Ohio 


lis & Louisville 


Chicago, Indians 
Colorado & Southern 
Denver & Rio Grande ° 


Detroit & Mackin 


Missour Kansas & Texas 


st fouis Southwestern 


* * * 





Atchison, Topeka & Sante Fe 
Loadings this month are running a little ahead 


of last year. Big increase is shown in loadings of 
grain, but cotton and live stock decreased. Corn 
in the road's territory will make half a crop, as 


previously reported 
Boston & Maine 

New Hampshire Public Service Commission will 
suspend operation within its jurisdiction of the new 
2',-cent mileage book tariff filed Boston & 
*, to become effective Oct. 1. Suspension will 


by 





be based on New Hampshire law requiring contin- 
uance of current 2-cent mileage book rate, and will 
be in force either until legislative relief is ob- 
tained or until Maine Central mileage book suit, 


now pending, is decided favorably to the railroads. 
* * . 
Central of Georgia Railway Company 
Income account for the year ended June 30 com- 


pares as follows: 








19Ls Wie 
(irosa S$IS.SH4.872 $15.1 
Exp. and taxes lO Sore 10,480,176 
Net 2,909,214 3 O04 SS 
Other income 841.5 
Total income 3, 750, 806 
Interest, rent, &¢ 2,659, 74 
Surplus 1,091,042 
Preferred div 900,000 ee000 “Ee 
Surplus "191,08 M25, 44 1,666, 193 





on $5,000,000 common stock as com- 
» on same stock last 


* * . 


*iqual to 


pared with 6.46 year 
Central Railroad of New Jersey 
Income account for the year ended June 30 com- 


pares as follows: 


















1914 191s 112 

Total oper re $29,251, (M0 $27,828,000 
Expenses 10,741,844 i 
Net ‘ 
Other income 
Total incom 
Charges, taxes, &e 
Surplus 6,009 oT2 
Dividends %, 292,416 
Surplus 4,000), 47 2,716,656 
Add & bett 2.82, 285 ‘ 
Add & bett fund 1,208, 18z 2000000 
Total errr 4,100), 4 2,000,000 
3 lus 2,481,518 TLS 

*Equal to 20.86 on $27,456,800 capital stock before 


and bettermenta This compares 
last year on Same stock 


e . * 


additions 


deducting 


with 26.72% earned 


The income account, including Evansville & 
Indianapolis Railroad, compares as follows: 
1914 191s 1912 
Gross $16,214, $15,215,518 





Operating expenses 12,584,663 Lv, s00,752 





Taxes escecccce 620, 500 611,844 
Operating income ... 1,044,774 2,718,400 
Other income . 1,1,191 1,084,988 
Votal income 3,055, 066 3,805,448 








Interest and rent 4,561,858 
Deticit 1,525,802 
Diy idends . 
Deficit : 1,525, 802 Y41 055 +104 4 
*Surplus fincludes interest amounting to $510,570, 
due July 1, 1914, not paid 
. © @ 


Chicago & Northwestern 
Income account for the year ended June 
1914, compares as follows: 


30, 











Total operating rey 

Operating expenses 

Net operating rev 

Outside op. debit 

Total net revenue 

Taxes 

Operating income 17,540,871 

Other income 3.381, S04 

Total income ote 

Charges icneone 10,820,060 

Surplus ce eseece *12,105,670 >, 22 

Dividends ... ° 10,899,615 15 

Surplus 16,05 408 

Previous surplus ,458, 744 72 

Total surplus $7,144,799 780 

P. & L. adj. credit 4,266 S38 

P. & L. adj. debit 1,920,182 $1,744,875 257 

P. & L. surplus 35,998,883 36,458,744 30,186,372 
*Equal to 7.92 per cent. on the $152,512,000 outstand- 

ing common and preferred stocks, as compared with 

9.62 per cent. on same stocks previous year §Credit 

fAmount transferred from appropriated surplus on ac- 

count of the tirement of Mad. & Mem. extension 

bonds, $180,478; sundries, $95,588 tConsists of de- 

preciation on equipment, $1,015,397; property sold or 

abandoned, $62.Uss lebt discuunt extinguished, $844,- 


497 


Hocking Valley Railroad 

The company has filed an appeal in the Supreme 
Court at Columbus, Ohio, asking that the order of 
the Public Utilities Commission, directing it to re- 


duce coal carrying rates from Nelsonville as far 
north as Toledo, be set aside. The order of the 
commission calls for reductions ranging from 5 to 


15 cents per ton. The Franklin County, (Ohio,) 


Court of Appeals Thursday affirmed the order. 
B * * 
International & Great Northern Railway Company 
Announcement made to the holders of tha 
three-year 5 per gold notes, due 2 
i914, by the noteholders’ committee that a large 
majority of the notes has been deposited with the 


Was 


cent. 


Aug. 


Guaranty Trust Company, as depositary under the 
noteholders’ agreement of Aug. 11. Further de- 
posits will be accepted until Oct. 22 


. t + 


Minneapolis, St. Paul & Sault Ste. Marie Railway 










Income account for the year ended June 39, 

1914, compares as follows: 
14 19138 

Net operating revenue $0,165,545 
Outside operations wR 143,012 
Total net revenue aie 6,508,461 9,214,457 
Taxes 1,182,467 1,208, 008 
Operating incom oe ° ° 5,525,004 %,015, 489 
Other income 871,051 
Gross corporate income 3,586,540 
Charges 








Net corporate income 

Preferred dividend 

Balance ‘ 

Common dividend ccowee 476 


Surplus 660660:06-006 ‘ 788 2. 880,701 
Previous surplus oacpnneses 458 LL, JOT 206 
Total surplus 14,588,047 
Adjustments—Debtor ....... YS,0% 119,579 
I GN on on .  ce c aaa eniee 14,576,889 14,468,468 
a © z 

Attorneys representing the “ restitution” liti- 
gation, seeking to recover millions of dollars al- 


leged to have been illegally diverted through mis- 
management, have written a letter to present Di- 
rectors of the road, advising them to sue forthwith 
the estates of J. P. Morgan, and other deceased 
Directors in order to escape personal liability. 


* * * 


New York Central-Lake Shore 

Representatives of the New York Central will 
ask the Illinois Public Utilities Commission on Oct 
13 to grant permission to complete the consolida- 
tion of the New York Central with the Lake Shore 
& Michigan Southern Railroad. It is expected that 








minority stockholders, representing about 8 per 
cent. of the stock will oppose the application. Ap- 
INVEST YOUR MONEY SO THAT IT WILL YIELD 


FIVE (5) PER CENT. 
with every assurance of perfect safety. 
for particulars, address 


Manufacturers’ Commercial Co. 


299 BROADWAY, NEW YORK. 














iacome... $00, O25, Tul 





Net 


oper 
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Consult us before ordering. 
Quality and service guaranteed. 


ALBERT B. KING & CO., Inc. 
Makers of Bonds for 28 Years 


(Tet. Cort. 894.) Now York. 
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plication will also be made to the Michigan and 
New York Utilities Commissions for permission to 
consolidate. 
? * * 
New York, Ontario & Western 
Income account for the year ended June 30 last 
compares as follows: 


1914. 1913. 1912. 
Gross vss-'s x haan $9,040,812 $9,454,349 $8,527,944 
Ge. atte, @ tO oo .ccdce. 6,931,486 6,730,132 6,730,467 
Net. biseeneecoleesnn 2,109,326 2,724,217 1,797,477 
Other income esseeeess 207,087 212,785 367,307 
Total income ............ 2,316,413 2,937,002 2,164,784 
Interest, rent, &c........ 1,652,721 1,725,369 1,691,065 
Ee ee ee eee 663,692 1,211,633 473,729 


on $58,113,983 capital stock, 
cent. earned on same stock 


*iqual to 1. 14 per cent. 
as compared with 2.08 per 
last year. 

Commenting on the recent passing of its divi- 
dend, President John B. Kerr said last week: “ The 
situation now and the outlook for the immediate 
future are such that the judgment of the board as 
to the policy to be pursued has not only been vindi- 








H. B. Claflin Company 

General Creditors’ Committee, at a meeting held 
Friday, approved in substance amended reorganiza- 
tion plan submitted by the Noteholders’ Commit- 
tee. Some further modifications to the plan were 
made, and it was expected that these modifications 
would be accepted by the Noteholders’ Committee 
and that the plan in its final form would be sent 
to creditors generally today. 

* * * 

Eastman Kodak Company 

The prosecution having closed its case last Tues- 
day, hearings in the Government’s dissolution suit 
against the company were adjourned until Oct. 12. 
The prosecution succeeded, after much opposition, 
in having admitted as evidence testimony designed 
to show the of manufacturing Eastman 
products. 


cost 


* . * 


International Mercantile Marine Company 
The company has decided to defer interest due 






























the industry, surpassing that of a previ year 
in both quantity and value. The total gas pro- 
duction in 1913 is estimated by B. } of the 


United States Geologica! Survey 


cubic feet, valued at $87.8 


46.677, < erage p e 


of 15.10 cents per 1,000 cubic feet ‘ ared 
with a production of 562,203,452,000 et, 
valued at $84,563,957, an average ‘ 04 
cents, in 1912, the increase being 4.787.000 
cubic feet in quantity, and $3,28 ‘ of 
this total product, about 32 ps ed 


¢ purposes, or 


for domest 


valued at $50,522,415, 

cents per 1.000 cubic feet, 

utilized for industrial purpe 0 
cubic feet, valued at $37,324 ¢ price 
of 9.4 ; aes 
gas used for bott manuf. tur ¢ é ( g 
power. 


Rhodesia (roid Output 





























cated, but it is manifest that any other course : ape ' , 
: , Oct. 1 on the 4% per cent. bonds. A _ protective Gold output of é ( th 
would have been unfortunate for the property and - : : .  . me ( 
. ARs committee, headed by Cito T. Bannard, has been Africa, in Au Wi oo ire 
its owners. The company has no obligations that , P Pines 
: ty formed. ing as follows: 
cannot be met from its own resources, and the a sfont! 
most rigid economy, consistent with safety and - , ! 3 
‘ ae : - International Power (Company r 
reasonable service to the public, is being enforced, + ate a ee ‘ ‘ 1 
: Application was made last Monday by Henry ( ‘ “ 
so that the company can take care of itself, even : : : cep tolely ‘Paget 
if business does not improve.” W. Buel, a stockholder, in the Court of Chancery Ay ts 
“same gages at Trenton, N. J., for a receiver for the company. M ' 
The application charges insolvency and mismanare- June = 
Norfolk & W P 
orfo . estern ? oo Sams Cn > 
ment by the company’s officers. The court issued |  , 
’ “ ai . o- * ° } f u 
The company’s attorneys last week filed a brief an order for the company to show cause on Oct. 6 | 
with the United States Supreme Court seeking to why a receiver should not be appointed. 
show that under present conditions the West Vir- ti ade a Shannon Copper Company 
ginia two-cent passenger rate law is confiscatory 5 , The company has shut de and 
es Lozier Moter Company : ‘ 4 
and unconstitutional. ss f s F : a | smelter, owing to the re ( i e of 
United States Circuit Court at Detroit last oe. ; 
a " ! copper, which makes it imp ate at 
on Wednesday appointed the Detroit Trust Company Ppt 
e yrorit. 
receiv: Lozier Motor Company, on petition | ; 
Income account for the year ended June 30 last receiver for the Lo a3 , at aoe ” | 
compares as follows: of several smal! creditors. Upon the answer made : ; 
tree ” go04. — 1912 by the company when the case comes up again Oct. | s shaituck-4 rizona Copper Compi 
Mili es. cc poe $17,992,271 $16,993,005 $15,135,426 1 and upon the report of the receiver as to condi- | — & . _ Aas jee - 
Net .....cesceccocee. 5,359,800 5,105,543 4,669,200 tions found will depend the action of the court as Sere eee ee 
nc 8 . soeeee vaieaes ern pened to whether the receivership will be made permanent. aivicend usually paid in Octob 
axes accrue cence 73,283 832,263 782,846 | 
Operating income .... 4,402,684 4,268,469 3,881,631 a ii: 
Other income ....... 233,405 235,803 240,673 Wells Fargo & Co. | United States Smelting, Refining and Mining Co. 
Total income ..... 4,636,989 4,504,272 4,122,204 The company reports to the Interstate Com- Owing to unsettled condit of the etal 
Charges, &c 2,614,473 2,225,338 2,087,701 PIN SE RY Rite i ded | markets, the company } lecid 
Surplus ... . 92,021,615 2,278,933 2,084,603 merce Commission for the fiscal year ended June | markets. the company has deci ion 
*Equal to 6.64 per cent. on $18,559,086 outstanding 30 last: on the common dividend, usualiy declared at this 
common stock, after allowing for dividends on the 1914. Decrease, time. The usual quarte? divi er 
preferred, as compared with 8.03 per cent. on same Total operating re £16.046, 773 $1 O7TU.450 cent. on the preferres o 
stock last year. Total operating expenses 14,000,000 1.410,107 : 
. - = Net operating revenueé......6... 1.446.053 MIOS43 
ifi BED ckaseaivececocdsnagnesens j ae - _— 
Southern Pacific ; eter JAPANESE FOOD SUPPL) 
: P Operating income ihsacaceesss ee 
On a plea of guilty to the charge of rebating, istans 
7 ow * . +: Ss ‘ . —— : , 
a ‘ oe oat se os np rg sa Agitation for Abandonment of the “iff 
stric urt a s Angeles last week. e Gov- , 
‘ gr al St: . 
ernment last Monday began to present testimony MINES AND _ META ES on Agricultural apie 
in the suit instituted to compel the - There was an almost total . 
om eae P = Southern Pa Anaconda Copper Mining ¢ Company oe are eee ene ee 
cific to relinquish control of the Central Pacific. ; crop in the northern part of Jay ason 
- Owing to stagnation of business brought about ’ 
Most of the testimony was of a formal character. ; . which caused extreme distr a pan 
ria . by the war, the company has reduced its quarterly e 
William Sproule, President of the company, ad- Maidieat teem, % te % cont eae , is finding it more diff eact sin 
° p 2 io ) 20 antS a snare. 
mitted that if separated from his company, the ie her people on foodstuffs produced at home, and a 
Central Pacifie would become a competitor, but said ‘ . strong effort is heing made to have ths ent 
that it is not possible to say if its competition Arizona Copper Company abandon the tariff on staple foodstuf 
enact? 72 | 1 ‘2° f 
would be acute August production of 3,738,000 pounds compares os : : é 
‘ os fellows: The area of taxed land in Jar 092,000 
1914. 1913 1912. 111. acres, of which 13,165,000 acre 
INDUST RIALS. MISCELLANEOUS August 2.738.000 1.S00.K) 3.260.000 2.720.000 There are 50,000,000 acre of 
od 8 months... .27.262.000 22,600,000 26,080,000 22.758 004) eee een ee : 
Island, comprising ab« alf g 
* . * + 
: 2 las ural methods are he , prove 3 
— ogee Company Braden Copper Company shown by the t that the on of 
cdward Smith, of Buffalo, has been elected The management has decided to reduce the ovt- | rice per acre, which was 23 bu een years 
President of the Cars replacing James C. put to 3,000,000 pounds of copper per month. ago, has bee! ip to } v is 
Wallace, who resigned. Directors have decided to i ae see ‘ ree 
es io) na é a é ten- 
defer dividend on the preferred stock. r : : Sa eer e¢ 
Davis-Daly Copper Company sive basis. re e « t 3.6 
> * * y 
S . Report for fiscal year ended June 30, last, | acres, and more than half of the | fields 
Bethlehem Steel Corporation P f - poe 8 tik ol z 
. . shows total income of $271,973; charges, $379,983, are less than an eighth of an z e 
The corporation reports to the New York Stock : : 
; : leaving an excess of charges over income of $108,- | Government is tr} o rea g n 
Exchange for the six months ended June 30, as fol- . ‘ . ‘ + P 
lows: 200. During the year Directors charged off for de- larger units by lending mone at ates of 
Manufacturing profite before depreciation. . $3,822,238 preciation $11,588 on the construction account, and interest. 
PG EEE ee Se 55,987 $28,350 on the development account for depletion. The cotton mills have been selling a steadily in- 
Total income ........ eeccece ercessee 3pB8,220 9 & ® creasing amount of yarns and fal s to foreign 
nt notes and advances......... ooce . ‘4 i i i 
Interest on ’ votes and advances. 108,875 Natural Gas Production customers. For the last fiscal vea hese exports 
Interest on funded Gebt............ sssatnesecc ; é’ f a E 
Total deduction ...........00005 ecccscesceces 2,008,503 The production of natural gas in the United | were valued at $23,768,000, compares sahara 
SM Ho fav veass aca testhanis BAX Sider pugialencee 2,869,672 States in 1913 was the greatest in the history of © 000 in 1913, and $11,236,000 in 1912 
(Continued from Page 283.) Pe- Pay- Books Pe- Pay. Pooks Pe- Pay Roeks 
Company. Rate. riod. able Close. Company. Rate. riod. able. Close. Company. Rate. riod. able Clese. 
Pe- Pay- Books So. Cal. Ed. pf.1% Oct. 15 Sep. 30 Und. Typewri'’r.1% Q Oct. 1 *Sept. 21 Do pf. 1% Q Oct. 15 *Sep. 30 
Compary. Rate. ried. able. Close. our perrenh: | Oct. : an. = Union Carbide.2 g Oct. 1 Sep. ad Wey man-Br't’n.3 Q Oct. 1 Sep. 12 
SD eecccce Oct. Pp. Oct. 1 Sep. 3 0, ae ..1¥ Oct. *Sep. 
wie sen 3 @S So. Utilities pf. Oct. 1 *Sep. 18 — Sep. 5 *Sep. 4 Wiliys-Ov'd pf. 1% $ Oct once 8 
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ten Ty. st pf i Q Oct. Sep. Taylor-Whar. I Y. S. Stee... mS Fee Ss Sep. 1 sto on ste $Payable in 
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Crops 


August Farm Exports 
Make a Good Showing 





Quantity and Value of Five Principal Grains 
increased—Comparison of Prices Indi- 
eates That Exports Represented Pur- 
chases Before Outbreak of War 
OTWITHSTANDING the partial! paraly - 

Nis of shipping which came immediately 

with the beginning of hostilities in Europe, 

exports from the United States of the prin- 
cipal cereals actually recorded a gain in 

August over the same month of the preced- 

ing year. Wheat shipments fell off a little, 

as did those of corn and rye, but foreign 
takings of oats and barley increased so sub- 
stantially as to more than offset the decline 
in the others. The aggregate exports of 
these five grains in August were 28,282,255 
bushels, against 26,007,683 bushels in Au- 
gust, 1915. Losses in some about balanced 
gains in other farm products. Ou the whole, 
therefore, and save for the poor showing of 
cottoa, the month may be easily classified 
a3 normal so far as agricultural exports are 
concerned, as will be seen from the follow- 
ing table of quantities and values of some 
of the principal exports for the month and 


eight months: sa saint ables 
\ Aog a 
tote mi ‘ mS 
v ‘ aT ee 3 ‘ ’ ta pM ! 
\ ‘ ‘ 5 Vise 1 s on 
‘ 437 28 ’ ‘ as 
‘ ve ¢ ' ee Le Suite us 
‘ 
‘ 1.4 ree “ LA] ' » ‘ wet 
$i ‘ wi 
ine “ ’ ees r,319 ) 
. ‘ 5 ’ Sat KA i» 3 138 
t ' 127 wel i 
Sym BAAS $I i6 $1.220.4 
’ " 58.025 1.9 Sit 1 778.2 % 
‘ Se b 18 ’ 3.401.920 $215,200, 206 
‘ ! ' ' i 28 440 827 
Oo ‘ $ $428 TH st wna) 
( aa) soo 75,40 
{ ‘ ‘ Si¥ ' $ "4s +4 hry 


Values made an even better showing 
than quantities, if cotton be excepted. [or 
instance. for 252,598 fewer bushels of wheat 
we received $494,544 more Ln le p 


ceding August, and the average export price 
of two other grains 
creased; exports of oats and barley, 
ever, did not high a 


bushel as they did a year before 


-corn and rve—also it 


how- 
nrice 


. int ner 
bring as per 
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It is probable, however, that only a com- 
paratively small amount of these exports 
was actually purchased in the markets here 
during the month of August. A study of 
the cash prices which prevailed in the com- 
modity markets here during the month, in 
comparison with the average of prices that 
were realized for exports, shows wide differ- 
ences, which can only be accounted for by 
supposition that the great bulk of 
August exports represented engagements 
made prior to the outbreak of the war. That 
is particularly true of cotton. As the ex- 
change closed on July 30, prices since then 
have been more or less nominal, and for 
spot cotton sales have been reported as low 
us 644 cents a pound, with the bulk of such 
trading as has developed somewhere around 
7 or 7% cents. The average value of ex- 
ports for the month, however, was $0.1197 
—only a little less than it was in August, 
1915, when exports averaged to bring 
$0.1206 per pound. Other commodities show 
much the same thing. Wheat exports, for 
example, realized only $0.984 per bushel, as 
against the average cash price in New York 


the 















for the month, of eight standard grades, of 
$1.0869, a difference of over 10 cents per 
bushel, or 10.3 per cent. 
rye, cornmeal, oatmeal, and wheat flour all 
show similar differences. The accompany- 
ing table shows the average price realized 
for exports of a number of commodities, in 
comparison with the average cash price in 
the New York market, for August, 1915 


Oats, corn, barley, 


und 1914: 
\ ws , vf \ rr 4 ish 
, Aue Au 
4 tt ie tol 
Nheat, bushel. .$0.984 49.952 S$1.0859 30.9869 
arn, bushel 3589 7623 SY a 
Jats, bushel. AASS 175 1908 4176 
tarley, bushel yas r225 we 6565 
Rye, bushel. TRS 9a 3825 TOLS 
Wheat flour, bbl. 4.35 4.57 i 4.375 
ytton, pound L197 L206 
datmeal, pound 327 MTS 
yameal, bbl B15 +404 
It is interesting also to note that 


the average price obtained for 















The Trend of Grain Prices 





exports of several commodities, among them 
oats, oatmeal, barley, and wheat flour, the 
August, 1913, prices were higher than those 
of the same month this year, the actual cash 
prices obtaining in New York during the 
month were in every instance substantially 
higher than they were a year before. 
The Chicago Grain Markets 
Quotations on the Chicago market last week 
were as follows: 


WHEAT 
Sept.— Dee 
High Low High Low 
Sept *h $1.11" $1.11% $1.15 $1.12% 
Sepi. 2 1.11 1.08% 1.123% 1.10% 
Sepi. 23 1.08% 1.07 1.12% 1.10 
Sept. 24 1. 1.07 1.12% 1.19% 
Sept. 2 LOT 1.00% 1.19% 1.09% 
Sept. 26 1.05'4 1.05% 1.00% 1.08 
Week's rangs 1.11% 1.96" 115 108 
—--May 
High Low 
Sept 21 eeseeces secogocecee $1.22 $1.19% 
Sept. 22 aaa : eee 1.17% 
Sept. 23 ey ee eer ea0ee 1.19% 17 
Sept. 24 . sc cesdevsencesenuoges Sa 1.17% 
Sept. 2 1.17% 1.16% 
Sept. 26..... ° Serre TTT ee 15 
Week's cange 1.22 1% 
CORN 
-Sept.— —-Dec.- May.— 
High. Low High. Low High. Low 
Sept. 2! -T% 7M TR5 TZN —COTS% TANG 
Sept. 22 ™ 79 73 71% TS 7* 
Sept. 2. 7a 7s 72 Tis T4%, T% 
Sept. 24. TR, 7 72 70% THs Tt 
Sept. 2 77! 77 Tl 7%, T™% a3 
seo 26 TH 757% THs 691, 73 ry 4 
Ww 4 rang 79% «675% «860673% 68% 75% $77 
OATS 
—--Sept.— —-Dec,-— —-May.— 
High. Low High. Low High. Low 
Sept 21 #5, 47% 514%, SOS, He Tete 
Sent. 22 51's Wg 4 VN 
Sept. < 47% 47 HO, hy et. WEN 
Sept. 24 47% 47, Wig 4915 SST 32% 
Sep?. 25 47% 167, DO 4 sa D2 
Sept. 26 47 16% 491, 4a 52, 52M 
A ngs {> 10% 51% 49 my ay 





Price Current’s Opinion 

heen general. The wheat acreage 
is sure to be very materially increased. In many 
Texas cotton fields have been 
the plow on account of the poor outlook for the 
crop and the fields are being planted to wheat 
Oats and wheat thrashing are far from completion 
in the Northwest, and in some sections of Kansas 
and Nebraska there is considerable thrashing to do 
Hog slaughterings for the week at Western centres 
were 282,000, against 248,000 in the preceding week 
and 339,000 in the corresponding week last year 
Sluughterings from March 1 to date were 12,022,- 
WO, against 15,940,000 a year ago. 


Plowing has 


sections of put to 









































Cash Price 
No. 2 


Weekly High and Low 


Red, at Chicago 





ef Wheat, 
























Cash Price 


Weekly High and Low 
of Cora, 
No. 3 White. at Chicago 

















New York, Monday, September 28, 1914 
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